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Valmet today
backed by 220 years of industrial 

history



220 years of industrial history in 2017
From cloth making to high-tech processes
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Today Valmet has the widest offering and 
leading market position in all markets 
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Services #1-2 Automation #1-3

Pulp              #1-2 Energy #1-3 Board #1 Tissue #1 Paper #1



Strong, global presence - a good platform for growth
33 countries, over 120 service centers, 86 sales offices, 34 production units, 16 R&D centers
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Acknowledged leader in sustainability
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• In Dow Jones  

Sustainability Index 

for the third 

consecutive year  

• In CDP Climate A 

list for the first year

• Awarded as an 

Industry Mover 2017 

in sustainability

360°

Corporate

citizenship

Supply 

chain

Health, 

safety and 

environment

Our 

people

Our 

solutions

We are a trusted partner 

and respected corporate 

citizen

We develop 

sustainable supply 

chain practices

We protect the safety of 

our people and partners 

and minimize our 

environmental 

impact

We are a responsible 

employer and promote 

diversity

We develop and provide 

solutions that support 

sustainability 

360° approach to sustainability



Financial result 
and highlights 2016
A solid platform for growth with 

increased profitability



Key figures in 2016
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Net sales by business lineOrders received

EUR 3,139 million

Net sales 

EUR 2,926 million 

Comparable EBITA

EUR 196 million

Comparable EBITA 

margin

6.7%

Employees (on Dec 31, 2016)

12,012

40%

10%

28%

22%

Services

Automation

Pulp and Energy

Paper

22%

7%

47%

12%

12%

North America

South America

EMEA

China

Asia-Pacific

Net sales by area 

Stable business = Services and Automation business lines

Capital business = Pulp and Energy, and Paper business lines



Summary of the financial development in 2016
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1) At the end of the period

2) Comparable earnings before interest, taxes and amortization

3) Board proposal

EUR million 2016 2015 Change

Orders received 3,139 2,878 9%

Order backlog1 2,283 2,074 10%

Net sales 2,926 2,928 0%

Comparable EBITA2 196 182 7%

% of the net sales 6.7% 6.2%

Earnings per share, EUR 0.55 0.51 7%

Dividend per share 0.423 0.35 20%

Cash flow provided by operating activities 246 78 >100%

Gearing at the end of the period 6% 21%
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Stable business offers stability, growth and 
profitability
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Stable business orders received

(EUR million)

1,035 1,055 1,119 1,182

248
3371,035 1,055

1,367
1,519

2013 2014 2015 2016

Services business line
Automation business line

Growth

~14%
CAGR

Organic 

growth

~5%
CAGR



Highlights 2016
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Pulp
• CMPC Guaiba pulp mill project awarded 

as one of the best projects in the world 

• Large order for a white liquor plant in 

Chile 

Energy
• Growth in orders received

• Market entry to Japan and China 

• Large orders to Denmark, Finland, 

Sweden and Japan

Paper and Board
• Market activated at the end of the year

• Large orders to China, Italy, Vietnam and 

Russia

Automation
• Solid performance continued

• Market share increased via 

competitor replacements

Services
• 6% growth in orders received 

• New way-to-serve launched

Tissue
• Growth in orders received

• Five new tissue machine orders to 

Poland, China, Mexico and the U.S.



Valmet’s development over the years
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Orders received
(EUR million)1

1) 2013 figures on carve-out basis

Stable business = Services and Automation business lines

Capital business = Pulp and Energy, and Paper business lines

Net sales
(EUR million)1

Comparable EBITA
(EUR million)1

Comp. EBITA margin
(%)1

1,035 1,055
1,341

1,481

1,147

2,016 1,537

1,6582,182

3,071

2,878

3,139

0

500

1,000

1,500

2,000

2,500

3,000

3,500

2013 2014 2015 2016

Capital business

Stable business

1,032 989

1,357 1,453

1,581
1,484

1,572 1,473

2,613
2,473

2,928 2,926

0

500

1,000

1,500

2,000

2,500

3,000

3,500

2013 2014 2015 2016

Capital business

Stable business

54

106

182
196

0

50

100

150

200

250

2013 2014 2015 2016

Comparable EBITA

2.1%

4.3%

6.2%
6.7%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

2013 2014 2015 2016

Comparable EBITA margin

Target 6–9%
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Financial targets from 2017 onwards
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Dividend 

policy

Profitability

Growth

ROCE

• Net sales for stable business to grow over 

two times the market growth 

• Net sales for capital business to exceed 

market growth

• Comparable EBITA: 8–10%

• Comparable return on capital employed

(pre-tax), ROCE1: 15–20%

• Dividend payout at least 50% of net profit

1) ROCE (pre-tax) = (profit before taxes + interests and other financial expenses) / (balance sheet total - non-interest-bearing liabilities)
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Progress in strategy 
implementation
Focus on Must-Wins has brought 
results



Our business environment 
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is impacted by megatrends that create both opportunities and risks

 Climate change, 

environmental awareness 

and resource scarcity drive 

the need to improve 

resource efficiency and 

lower emissions.

Resource efficient and 

clean world

Digitalization and new 

technologies 

Aware, urban and

global consumer

 Digitalization, 

automatization and new 

high impact technologies 

drive efficiency and new 

business models.

 Urbanization, increasing 

living standards, changing 

demographics, and 

globalization drive changes 

in consumer behavior and 

our customers’ demand.

We have defined three key megatrends that we carefully consider when making strategic choices.
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Valmet’s Way Forward
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Our Must-Wins
 Customer excellence

 Leader in technology 

and innovation

 Excellence in 

processes

 Winning team

Our Vision
To become the global 

champion in serving our 

customers
Our Strategy
Valmet develops and 

supplies competitive 

process technology, 

services and automation 

to the pulp, paper and 

energy industries.

We are committed to 

moving our customers’ 

performance forward with 

our unique offering.

Our Mission
Converting renewable 

resources into 

sustainable results

Our Values 

Customers 
We move our customers’ 
performance forward

Renewal
We promote new ideas
to create the future 

Excellence
We improve every day
to deliver results

People
We work together
to make a difference 

• Resource efficient and clean world

• Digitalization and new technologies

• Aware, urban and global consumer.

Megatrends



Committed to moving your performance forward

Safety

comes first

Close to you

Solutions to

your needs

People you

can trust

Our core commitments

Performance

Reliability 

New Technology

Services offering

Shared Journey

Forward
Valmet’s way to serve

Example of results: Customer Excellence
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New technologies successful in the markets
The value of new products in orders received about MEUR 750 in 2016
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Opticoncept M for board and paper Valmet IQ quality management system Advantage NTT tissue machine

Multifuel boilers High power recovery boilerGasification technology

Example of results: Leader in technology and innovation



Procurement savings continued to exceed the 
annual target and occupational safety improved
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Example of results: Excellence in processes

Procurement savings of the annual direct 

spend 2013 - 2016 (%)

Lost time incident frequency (LTIF) 

2012 - 2016

4.3
3.8

4.3 4.4 4.3

Goal

>3.0%

8.3

6.4

5.5

3.3

2.3
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Example of results: Winning team

Participation in the employee survey and personnel 
engagement have continued to increase

Engagement index 

2014 - 2017

Participation in the engagement 

survey 2014 - 2017 

(% of the personnel)

68

81
87

56
65 67



Guidance 2017 and short 
term market outlook



Guidance and short-term market outlook
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Guidance for 

2017

Short-term market outlook

Guidance for 2017

Valmet estimates that net sales in 2017 will remain at the same level as in 

2016 (EUR 2,926 million) and Comparable EBITA in 2017 will increase in 

comparison with 2016 (EUR 196 million).

Satisfactory
Pulp and 

Energy

Paper

Satisfactory

Pulp

Energy

Board and Paper

Tissue

Services

Satisfactory

Satisfactory

Good

Satisfactory

Satisfactory

Satisfactory

Satisfactory

Good

Satisfactory

Q1/2016 Q2/2016

Satisfactory

Satisfactory

Good

Satisfactory

Good

Q3/2016

Satisfactory

Good

Good

Good

Q4/2016

Satisfactory Satisfactory Satisfactory SatisfactoryAutomation

The short-term market outlook is given for the next six months from the ending of the respective quarter.
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Important notice

IMPORTANT: The following applies to this document, the oral presentation of the information in this document by Valmet (the “Company”) or any person on behalf of the Company, 

and any question-and-answer session that follows the oral presentation (collectively, the “Information”).  In accessing the Information, you agree to be bound by the following terms 

and conditions.

The Information is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of, or located in, any locality, state, country or other 

jurisdiction where such distribution or use would be contrary to law or regulation or which would require any registration or licensing within such jurisdiction.  The Information is not for 

publication, release or distribution in the United States, the United Kingdom, Australia, Canada or Japan.  

The Information does not constitute or form part of, and should not be construed as an offer or the solicitation of an offer to subscribe for or purchase any securities, and nothing 

contained therein shall form the basis of or be relied on in connection with any contract or commitment whatsoever, nor does it constitute a recommendation regarding any securities. 

Prospective investors are required to make their own independent investigations and appraisals of the business and financial condition of the Company before taking any investment 

decision with respect to securities of the Company. 

No securities of the Company are being offered or sold, directly or indirectly, in or into the United States and no shares in the Company have been, or will be, registered under the 

Securities Act of 1933, as amended (the “Securities Act”), or under the securities laws of any state of the United States and, accordingly, may not be offered or sold, directly or 

indirectly, in or into the United States (as defined in Regulation S under the Securities Act), unless registered under the Securities Act or pursuant to an exemption from the 

registration requirements of the Securities Act and in compliance with any applicable state securities laws of the United States. 

The Information is directed solely at: (i) persons outside the United Kingdom, (ii) persons with professional experience in matters relating to investments falling within Article 19(5) of 

the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 as amended (the “Order”), (iii) high net worth entities, and other persons to whom it may lawfully be 

communicated, falling within Article 49(2)(a) to (d) of the Order and (iv) persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 

21 of the Financial Services and Markets Act 2000) in connection with the issue or sale of any securities of the Company or any member of its group may otherwise lawfully be 

communicated or caused to be communicated (all such persons in (i)-(iv) above being “Relevant Persons”).  Any investment activity to which the Information relates will only be 

available to and will only be engaged with Relevant Persons.  Any person who is not a Relevant Person should not act or rely on the Information.  By accessing the Information, you 

represent that you are a Relevant Person.

The Information contains forward-looking statements.  All statements other than statements of historical fact included in the Information are forward-looking statements.  Forward-

looking statements give the Company’s current expectations and projections relating to its financial condition, results of operations, plans, objectives, future performance and 

business.  These statements may include, without limitation, any statements preceded by, followed by or including words such as “target,” “believe,” “expect,” “aim,” “intend,” “may,” 

“anticipate,” “estimate,” “plan,” “project,” “will,” “can have,” “likely,” “should,” “would,” “could” and other words and terms of similar meaning or the negative thereof. Such forward-

looking statements involve known and unknown risks, uncertainties and other important factors beyond the Company’s control that could cause the Company’s actual results, 

performance or achievements to be materially different from the expected results, performance or achievements expressed or implied by such forward-looking statements. Such 

forward-looking statements are based on numerous assumptions regarding the Company’s present and future business strategies and the environment in which it will operate in the 

future. 

No representation, warranty or undertaking, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the 

Information or the opinions contained therein.  The Information has not been independently verified and will not be updated. The Information, including but not limited to forward-

looking statements, applies only as of the date of this document and is not intended to give any assurances as to future results.  The Company expressly disclaims any obligation or 

undertaking to disseminate any updates or revisions to the Information, including any financial data or forward-looking statements, and will not publicly release any revisions it may 

make to the Information that may result from any change in the Company’s expectations, any change in events, conditions or circumstances on which these forward-looking 

statements are based, or other events or circumstances arising after the date of this document.  Market data used in the Information not attributed to a specific source are estimates 

of the Company and have not been independently verified.




