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SYWFYJLN JJJHZYNTS UWTLWJIXXJlI NS YMJ KNWXY VZFW
YMJ WIXZQYX

IFSZFW" 2FWHM 0J" KNLZWJX

kK2UGHUV WGHAAHLHDISHGAHR W5 PLOOLRQ (85 +;7 RNQQNTS TW FX NSINHFYJI 6 6 (MFSLJ
PLOORBODQLFDOO\ RUGHUYVY UHFHEKHG:SBHE WB/WDRDMNK GV IHISHUFHQW
ZDV PDLQO\ GULYHQ EROBIEQMDLSNLM/ D Q  B/UWKRIMYUNFRVWW BWHPQ T ID O

BROXWLRQV DQG 6HUYLFHV VHIJPHQW DQG BXUMWRMU DPSOLILHG E\ I H ODUJH
RUGHU LQ WKH FRPSDULVRQ SHULRG (TRUFWFGQJ *'.9&
k1HW LREHWDVHG (SHUFHQWQBRQ PLOOLRQ < SJY XFQJIX uu

6DOHV PL[ IRU WKH SHULRG UHIOHFWHG D . 7
SWTKNY KTW YMJ UJWNTI
SURMHFWY DQG VPDOOHU PLOO LPSURYHPH{

k&RPSDUDEOG—IHQ:%J,I-TH)VHG ($|5UFFH‘®WD(IWD &IOZXYJI JFWSNSLX UJW XMFWJ *:7
PLOOLRQ (FXM KQT\ UWT[NIJI GA TUJWFYNSL FHYN[NYNJX
k &RPSDUDEOH (%,7%$ PDUJLSHGHHAQ WMHWHGEWMHR +WJJ HFXM KQT\
KLIJKHU QHW VDOHV DQG FRVW VDYLQJV |URPRWHMW GRS HUDWI2QJ PRG| 1ZDO uu
SURILWDELOLW\ GHFUHDVHG GXH WR ORZHUA4URS2/ SURILW PDUJLQ uu
k(DUQLQJV SHU VKDUH (36 G8FUHDKHHG WR _£8%5!JCGY YT "WHENT 192
GHFOLQH ZDV SULPDULO\ UHODWWGE WR ARV WY oDbWHGE WR SODOQCG. .UV

I9MI HFQHZQFYNTS TK PJAN KNLZWJX NX UWJIXJSYJI TS XJHYNTS +TWRZQFX KTW HFQHZQFYNTS TK NSINHFYTWX
IRRWSULQW PHDVXUHV VRS AT

kK . WHPV DITHFWLQJ FRPSDUDELPLGOQ LIRRR X(@HV H G YR [BEFUNYFQ JRUQT I GIKTWI YFIIX
PLOOLRQ DQG ZHUH PDLQO\ UHODWHG WR SODQOHRE VWUDWHEILE IRRWSULQW

PHDVXUHV
k$GMXVWHG (36 GHFUH@®$HG WR (85

S MFwWJ *:7

192 " 1FXY Y\JQ[J RTSYMX
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yZNIFSHIJ KTW ZSHMFSLJI

9DOPHW UHLWHUDWHY LWV JXLGDQFH LVVXHG R%L)HEUXDUA\ L% ZKLFK 9DOPHW
HVWLPDWHY WKDW QHW VDOHV LQ zLoo BHABLESDWPW K HKNHEWRK \HDU v OHYHO LOQ
FRPSDULVRQ ZLWK (85 PLOOLRQ DQGuw&RASHUMERH . {%RnNbH MR 6 6 (MFSLJ
ZLOO UHPDLQ DW WKH SUHYLRXV \HDU V GWiH ©Ox B Uy k QWRE BIHYVBH QIZ@N T S X LVRQ
ZLWK (85 PLOOLRQ 'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJIX
TK \MNHM GNTRFYJWNFQ XJW[NHJX
S8MTWY YJWR RFWPJY TZYQTTP STYFQ
&GUWNQ 8JUYJIJRGJIW
9DOPHWdV VKRUW WHUP PDUNHW RXWORRN ERYNTRIWKHRERONTS g ¢sut obauswHPEHU (MFSLJ

S5WTHIXX 5JWKTWRFSHJ 8TQZYNTSX
'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX

TK \MNHM GNTRFYJWNFQ XJW[NHJX
W UHIOHFWYVY 9DOPHWdVY HVWLPDWH RI WKH RIS Eg WHG JURZWRKUDWH NHY PDUNHWY

EDVHG RQ RQJRLQJ GLVFXVVLRQV ZLWK FXVWRPHUV DQG RWRKHU PDUNHW
LQIRUPDWLRQ

FRPSDUHG ZLWK -DQXDU\aODUFK

(TRUFWFGQJ *'.9& *:7 RNQQNTS 6 6 (MFSLJ

o G G o\ 5WTHIXX 5JWKTWRFSHJ) 8TQZYNTSX
7KH RXWORRN HVFULEHV XQGHU LQJ PDUWW%V—W&%—W FYRRRE o X CeTwNHIX
Y Wow W VKRXOG QRW EH —  SURWHG DV

VHDVRQDO YDULDWLRQ LQ 9DOPHWdV EXVLQ W
JXLGDQFH IRU 9DOPHWdV RZQ RUGHUV UHFHTIY{E

SWTHIXX 5JWKTWRFSHJ 8TQZYNTSX

(TRUFWFGQJ *'.9& TK SJY XFQJX 6 6 (MFSLJ
9DOPHW HVWLPDWHY WKDW WKH PDUNHW IR U\81tHR It 80W Briviet FR iPEr Q FvHli T s x LRQV KDV uu
UHWXUQHG WR ORZ \HDU RYHU \HDU JURZW K 'NRBRRY RWZNRDJ8 WOK YN Z4KDA$ HEIW[NHIX W uu
FRQGLWLRQV VHHQ LQ ODWH 9TYFQ uu

$W WKH VDPH WLPH XQFHUWDLQW\ UHODWHG: WkR+WKKobHRSROLWLFDO VL WXDWLRQ DQG (mrsLJ

JOREDO HFRQRPLF RXWORRN KDV LQFUHDVHGwZK KK KJWKIGXRE &M YR WUN TS X PDUNHW
YLVLELOLW\ 'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX
4YMIW

'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX 2TYFQ

9DOPHW HVWLPDWHV WKDW PDUNHW FRQGLWLRQV LQ %YLRPDWHULDO 6ROXWLRQV DQG
6HUYLFHY ZLOO LPSURYH VOLJKWO\ RYHU WKH QH[W VL[ PRQWKY PDLQO\ UHIOHFWLQJ D
UHFRYHU\ IURP YHU\ ORZ FDSLWDO SURMHFW DFWLYLW\ LQ HDUO\

7KH ELRPDWHULDO VHUYLFHVY PDUNHW LV H[SHFWHG WR UHPDLQ VRIW LQ WKH FRPLQJ
TXDUWHUYV

8QFHUWDLQW\ UHODWHG WR WKH JHRSROLWLFDO VLWXDWLRQ DQG JOREDO HFRQRPLF
RXWORRN KDV LQFUHDVHG ZKLFK UHGXFHV VKRUW WHUP PDUNHW YLVLELOLW\
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SYWFYJLA JJJHZYNTS UWTLWJIXXJI NS YMJ
KNWXY VZEWYJW \MNQJ XFQJX RN] NRUFHYJI
YMJ WIXZQY X

= = _ T | f,Q WKH ILUVW TXDUWHU RI 9DOPHW WRIQWIHIX A G ORQN[HFXOWMW H® WR RXU SUR
— VWUDWHJI\ LQ D PDUNHW HQYLURQPHQWHESBEW AW HWUR |W\G UEH QFIDAKKMHLGR KIVILFLHQF\  I¢
' . y ‘ ' FXWRP HUGHAMRQ P INQJ DG XQHYHD GHP DQGLRRWRXU RYHU WKH FRPLQJ \HDUV
: | FXVWRPHU LQGXVWULHV :KLOH TXDUWHUdV UHVXOWV ZHUH LPSDFWHG E\
: L VDOHV PL[ ZH PDGH WDQJLEOH SURJUHYNOLPH W\W\W N Q/INDRHHIL LV ID@PHRUHG LQ LP!
G WP FRP SHMYHHN/DQG HLQLQIVTXDDWV LQGXVWULDO DVVHWV DFURVV WKHLU OLIF
RSHUDWH PRUH UHOLDEO\ HIILFLHQWO\ T
‘ g/ 2UGHUV UHFHLYHG WRWDOHG FORVH WRIKHSSRXUEHOOMRQQBURDQKP R BIGIRWW )RU ¢
LQWDNH GHFOLQHG SULPDULO\ GXH WRUWRXUW L PIGOR RIPFRBPORIN UF DS RWDO LQVWD O
SURMHFWYVY 7KLV GHYHORSPHQW ZDV H[SHEWHEGGD®RIGS H B COHHTFMHY RRX Y RIOQW LOH FD S
N RYHUFDSDFLW\ LQ SXOS DQG SDSHU SURG®OHVYDRE H GRR FADKILM\ V 2XUD SWHRIK HWVF O H D U (
3HUIRUPDQFH BROXWLRQV EXVLQHVV G HRGHUDUMLE ¥ RIMLYG RRQPBQW RUGH U
N JURZWK DQG VWURQJ PDUJLQ SHUIRUPDQFH GHPRQVWUDWLQJ WKH
UALIHFHR RXUQHA FBIGUYHDR 1 HIQ) DOGWHYDOHIVEUQIV /RRNLQJ DHKRIDFEOLWLFDO D QXGQRFE B FWRHRR/D\R
WR FXVWRPHUV HYHQ LQ D PRUH XQFHUNMD WX HQ Y QFRIGIPNOW GXULQJ WKH ILUVW 1
DQG FXVWRPHUV DUH OLNHO\ WR UHPDLQ
1HW VDOHV LQFUHDWXSSS R URVWH G ELFD GO IKHAL VKPQW RRZHYHU 9DOPHW LV ZHOO S
UHYHQXH IURP ODUJH SURMHFWYV DRIGV VPR\OLOHIR 6 VO 8 UFPSE R QWRWDIOMWHG EDVH DQ
VKLIW LQ VDOHV PL[ DIIHFWHG SURILWDEWRY MG H [DQ & RFROXHGARKR & IR IEERMYWK H D F W L F
(%,7$ PDUJLQ GHFOLQHG WR 'KLOH BURMWHFM.\Q WWSREDODUHRDAXL\OGLQJ D VWU
ORZHU PDUJLQV WKH\ DUH FULWLFDO ZPD$ ZHOGHRILE HO LYHWXI® WWRXVWDLQDEOH Y

<J EWJ HTSKNIJSY YMEY YMJ EHYNT %V\\{YF%PVV‘HJV ZRUN FORVHU WR WKHLU RGXITIRVUIVR QWK HDRQEBK LB R H RAHKCHVLR V RODW O H GI L

VH,WKBW VXSSRUWYV ORQJ WHUP VKDUHKROGHU YDOXH
YEPNSL YTIFA FWJ GZNQINSL F xywTsJW" Ry X SSRUWV ORQY v v OGHU YDO

WJIXNQNJISY ;FQRJIY HFUFGQJ TK IJ TRRPDV rLQQHUVHRY
Q FQ Q Q%‘L\I]IWI\.% |VLWLYH LQ WKH TXDUWHU ZHURBWKWHL EHQWI DG IRP WKH HDUO\ DQG

XZXYFNSFGQJ [FQZJ T[JW YMJ QTSL&I—‘F&M%L MN/R/‘LSV WDNHQ ODVW \HDU WR UHQHZ 9DOPHWdV RSHUDWLQJ PRGHO

XZUUTWYNSL YMJ FHMNJ[JRISY TK TZM vy pFWLRQV DUH GHOLYHULQJ FRVW VDYLQJV DQG KHOSLQJ XV PRYH
KNSFSHNFQ YFWLJYX

ZLWK PRUH IRFXV DQG VSHHG DV GHFLVLRQV DUH PDGH FORVHU WR
F X'V W RPFGDOXAX HYH P RQOKVEDLY RXUFRP SDIEGI6*  $

FRVWY DUH (85 PLOOLRQ ORZHU WKDQ LQ WKH IXOO \HDU
UHIOHFWLQJ WKH LPSDRWS BUWXBGING RZHDVEYEQRFHG

— =
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3J\ X HTSKJWJSHJ FSI \JGHFXY KTW
FSFQAXYX NS[IJXYTWX FSI RJINF

9DOPHW ZLOO KRVW D UHVXOWYV ZHEFDVW LQ (QJOLVK DV D OLYH ZHEFDVW DW

MYVIIX TEQRIY 1[1SYX NSIJRQX7XHYSWDN O

DwW DP )LQQLVK WLPH ((67 3UHVLGHQW DQG &(2
7KRPDV +LQQHUVNRY DQG &)2 .DWUL +RNNDQHQ ZLOO EH SUHVHQWLQJ
WKH UHVXOWYV

5HFRUGLQJ RI WKH ZHEFDVW ZLOO EH DYDLODEOH VKRUWO\ DIWHU WKH HYHQW
RQ WKH VDPH DGGUHVV

3DUWLFLSDQWY PD\ DOVR MRLQ WKH QHZV FRQIHUHQFH YLD D FRQIHUHQFH
FDOO E\ UHJLVWHULQJ DW

MYYVYILIX JIMISYX NSIITWIX HTR TFORJY V INFQ NS

$IWHU WKH UHJLVWUDWLRQ \RX ZLOO UHFHLYH GLDO LQ GHWDLOV DQG D
FRQIHUHQFH ," 7R DVN D TXHVWLRQ GXULQJ WKH FDOO SOHDVH GLDO RQ
\RXU WHOHSKRQH NH\SDG

7KH HYHQW LV KHOG LQ (QJOLVK

 FQRIYSYIWNR 7J[NJ\ /FSZFW”A 2FWHM a a



 FQRIJIYSYIWNR 70FSZF-W20FWHMA

AWIIWX WIHIN[JI

AWIIJWX WIHIN[JlI *:7 RNQQNTS 6 6
S5WTHIXX 5JWKTWRFSHJ 8TQZYNTSX
'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX

TK A\AMNHM GNTRFYJWNFQ XJW[NHJX
9TYFQ

(MFSLJ A4WLFSNH

AWLFSNH LWT\YM NS TWIJWX WJIJHIN[JI JJHQZINSL NRUFHY KWTR HMFSLJX NS KTWJNLS JJHMFSLJ WFYJX .SINHFYN[J TSQ” 9MJ NRUFHYX KWTR KTWJNLS HZWWJSH" KQZHYZFYNTSX F\
YWFSXQFYNSL YMJ HZWWJSY "JFW UJWNTI X WJUTWYJI PJ» KNLZWJX NSYT JZWT FRTZSYX ZXNSL YMJ JJHMFSLJ WFYJX NS JKKJHY KTW YMJ HTRUFWFGQJ UJWNTI NS YMJ UWJ[NTZX ~JF

1TSL YIWMRIQTURJSY TK TWIIJWX WJHJIN[JI *:7 RNQQNTS

192 " 1FXY Y\WJQ[J RTSYMX
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A4WIIJWX WIHBN[JI NS

2UGHUV WHHHIHBRCH B85 PLOQBRQ PLOORBEQHUV WHIFBILQHG DW
WKH SUHYLRXV \HDU V OHYHO LQ WKH 3URFHVYV 3HUIRUPDQFH 6ROXWLRQV VHIJPHQW DQG GHFUHDVHG LQ WKH
%LRPDWHULDO 6ROXWLRRBRWIDQ GF®HWYLREB G VUV RHMEWLYHG GHFUHDVHG SHUFHQW

7KH GHFUHDVH ZDV PDLQO\ GULYHQ E\ ORZ FDSLWDO SURMHFW RUGHU LQWDNH LQ WKH %LRPDWHULDO 6ROXWLRQV DQG
6HUYLFHV VHIPHQW DQG IXUWKHU DPSOLILHG E\ D VLQJOH ODUJH RUGHU LQ WKH FRPSDULVRQ SHULRG

'XUL@WXKH ILUVVDXPRHWHU RELQHFOKXK GHEHDPRQJ RWKHUV

k7KUHH DGGLWLRQDO ,QWHOOL7LVVXH PDFKLQHV IRU <XVHQ *URXS LQ &KLQD

k9DOPHW LQWHJUDWHG DXWRPDWLRQ V\VWHPV IRU WKUHH QHZ SDVVHQJHU DQG FDUJR 5R3D[ VKLSV LQ )LQODQG

k $XWRPDWLRQ VROXWLRQV IRU D PXOWLIXHO ZDVWH WR HQHUJ\ SODQW LQ 3RODQG

k$XWRPDWLRQ VROXWLRQV WR HQKDQFH HQHUJ\ SURGXFWLRQ HIILFLHQF\ DQG HOHFWULFLW\ PDUNHW
SDUWLFLSDWLRQ DW (QHUJLH $* LQ $XVWULD

A4WIJW GFHPQTL

&X FY &X FY &X FY
AWIJW GFHPQTL *:7 RNQBRWHSd 2FWHMd (MFSLJ )JHJRGJIWd

9TYFQ

2UGHU EDFNORJ DPRX(PWBOWRR KB5HQG RI WKH UHSKRHWAHQWSHULRG ZKLFK LV
ORZHU WKDQ DW WKH HQG RI '"HFHPEHU DQG SHUFHQW ORZHU WKDQ DW WKH HQG RI ODUFK

$SSUR[LPD®HILDRHQWKH RUGHU EDFNORJ LV IURP 3URFHVV 3HUIRUPDQFH 6ROXWLRQV ZKLOH
SHUFI\QW RP %LRPDWHULDO 6ROXWIORQ¥KDQG BPRGYLFHY DW WKH HQG RI

$SSUR[LPDWHEBLOQOE&LRQ RI WKH RUGHU EDFNORJ LV FXUUHQWO\ H[SHFWHG WR EH UHDOL]HG DV QHW VDOHYV
GXULQJ DW WK#HW HQG(BY ELOOLRQ ZDV H[SHFWHG WR EH UHDOL]JHG DV QHW VDOHV GXULQJ
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3JY XFQJX

3JY XFQJX *:7 RNQQNTS 6 6 (MFSLJ 4WLFSNH
S5WTHIXX 5JWKTWRFSHJ 8TQZYNTSX

'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX

TK \MNHM GNTRFYJWNFQ XJW[NHJX
9TYFQ

AWLFSNH LWT\YM NS SJY XFQJX .SINHFYN[J TSQ" 9MJ NRUFHYX KWTR KTWJNLS HZWWJSH" KQZHYZFYNTSX FWJ HFQHZQFYJI G» YWFSXQFYNSL YMJ HZWWJSY "JFW UJWNTI X WJUTWY
JZWT FRTZSYX ZXNSL YMJ JJHMFSLJ WFYJX NS JKKJHY KTW YMJ HTRUFWFGQJ UJWNTI NS YMJ UWJ[NTZX "JFW

3JY XFQ8X NS

1HW U DGEHWDVHG (SHUFHQWOBRQ PLOOLRQY LMDFUUHMDVHG LQ WKH

%LRPDWHULDO 6ROXWLRQV DQG 6HUYLFHV VHIJPHQW DQG UHPDLQHG DW WKH SUHYLRXV \HDU V OHYHO LQ WKH 3URFHVYV
SHUIRUPDQFH 6ROXWLRQV VHIPHQW

2UJDQLFDOO\ QHW VDORVIDQAFHOPNWG/DOHVAHFWHDVHG ERWK LQ WKH 3URFHVY 3HUIRUPDQFH

6ROXWLRQV DQG LQ WKH %LRPDWHULDO 6ROXWLRQV DQG 6HUYLFHV 7KH JURZWK LQ %LRPDWHULDO 6ROXWLRQV DQG
6HUYLFHVY QHW VDOHV ZDV GULYHQ E\ LQFUHDVHG UHYHQXH UHFRJQLWLRQ LQ SURMHFW GHOLYHULHY ZKLOH RUJDQLF Q
VDOHV LQ ELRPDWHULDO VHUYLFHV UHPDLQHG DW WKH SUHYLRXV \HDUdV OHYHO

1TSL YIWR IJ[JQTURJISY TK SJY XFQJX *:7 RNQQNTS

192 " 1FXY Y\JQ[J RTSYMX
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4A4WLFSNH LWT\YM

AWIIWX WIHJIN[JI 3JY 8FQJX
6 6

A4WLFSNH LWT\YM

2IWLIWX FSI FHVZNXNYNTSX

(MFSLJX NS KTWJNLS JJHMFSLJ WFYJX

9TYFQ HMFSLJ

_SINHFYN[J TSQ"
9MJ NRUFHYX KWTR KTWJINLS HZWWJSH” KQZHYZFYNTSX FWJ HFQHZQFYJI GA YWFSXQFYNSL YMJ HZWWJSY AJFW UJWNTI X WJUTWYJI PJA KNLZWJX NSYT
JZWT FRTZSYX ZXNSL YMJ JJHMFSLJ WFYJX NS JKKJHY KTW YMJ HTRUFWFGQJ UJWNTI NS YMJ UWJ[NTZX ~JFW

AWLFSNH LW@&\YM NS

2UJDQLFDOO\ RUGHUV UHFHLYHG GHFUHDVHGL QDSINDAH@WD DBIE QHW VDOHV LQFUHDVHG SHUFHQW
7KH GHFUHDVH LQ RUGHUV UHFHLYHG UHIOHFWV ORZHU RUGHU LQWDNH LQ WKH %LRPDWHULDO 6ROXWLRQV DQG 6HUYLF]

2UJDQLF QHW VDOHV LQFUHDVHG ERWK LQ WKH 3URFHVY 3HUIRUPDQFH 6ROXWLRQV DQG LQ WKH %LRPDWHULDO 6ROXWLEF
6HUYLFHV 7KH JURZWK LQ %LRPDWHULDO 6ROXWLRQV DQG 6HUYLFHV QHW VDOHV ZDV GULYHQ E\ KLIJIKHU UHYHQXH UHFR
LQ SURMHFW GHOLYHULHY ZKLOH RUJDQLF QHW VDOHV LQ ELRPDWHULDO VHUYLFHVY UHPDLQHG DW WKH SUHYLRXV \HDUG®

$FTXLVLWLRQV FRPSOHWHG LQ HDUOLHU SHULRGYV GLG QRW LPSDFW WKH FRPSDUDELOLW\ RI RUGHUV UHFHLYHG RU QHW
VDOHV LQ WKH ILUVW TXDUWHU

&KDQJHV LQ IRUHLJQ H[FKDQJH UDWHR IF R\PKSHD B R B WHAR SARKQHS HQRK DU HRIGDMGH V

GHFUHDWGIKUYV UHBHUYHEBEEQHW SEHORMNRBMLIQ H[FKDQJH UDWHV RQ
RUGHUV UHFHLYHG DQG QHW VDOHV ZHUH SULPDULO\ DWWULEXWDEOH WR IOXFWXDWLRQV LQ WKH 86 GROODU 6ZHGLVK
NURQD DQG &KLQHVH \XDQ
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(TRUFWFGQJ *'.9& (TRUFWFGQJ *'.9& RFWLNS6G” XJLRJSY

(TRUFWFGQJ *'.9& *:7 RNQQNTS 6 6 (MFSLJ
EWTHIXX 5JWKTWRFSHJ 8TQZYNTSX

TK SJY XFQJX uu
‘NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX

TK SJY XFQJX uu
4AYMIW
9TYFQ

TK SJY XFQJX uu

(TRUFWFGQJ *69& NS

,QDQXDU\aBRBERUDEGHR®WHDVHG (SHUPHOWERBUHVSRQGLQJ WR
SHUFRIQ@HW VDOWVO@IEREY) 6DOHV PL[ IRU WKH SHULRG UHIOHFWHG D KLJKHU VKDUH RI

UHYHQXH IURP ODUJH SURMHFWV D QG WPHIOMH W LRIKHQ LGPHBW RADHOAH/Q IVQ SURRME W V

VDYLQJV IURP WKH RSHUDWLQJ PRGHO UHQHZDO SURILWDELOLW\ GHFUHDVHG GXH WR ORZHU JURVV SURILW PDUJLQ

,WHPV DIIHFWLQJ FRPSDUDEL®LWO(IBRFRQRXIQOWH® WEBHEHUWHU DQG
ZHUH PDLQ®W\RUHROWMWHGBJRP SODQQHG VWUDWHILF IRRWSULQW PHDVXUHYV

&RPSDUDEOH (%,7%$ RI WKH 3URFHVV BRBUHDPEHIGFML®RQRQLREEY VHIPHQW

PLOO&R®SDUDEOH (%,7% PDHUREKWQINMKH LPSURYHPHQW ZDV GULYHQ E\
FRVW VDYLQJY UHODWHG WR WKH RSHUDWLQJ PRGHO UHQHZDO DQG IXUWKHU VXSSRUWHG E\ HOHYDWHG SURGXFW
PDUJLQV GXULQJ WKH SHULRG

&RPSDUDEOH (%,7$ RI WKH %LRPDWH UL®HF 6 RMD@BEGRQY DLR® 6 HUYLFHY VHIPHQW
FRUUHVSRQGHUWFWBW RI WKH VHJPHBMW @ LRWBQDOINVP (BSRU WK H

SHULRG UHIOHFWHG D KLJKHU VKDUH RI UHYHQXH IURP ODUJH SURMHFWY DQG VPDOOHU PLOO LPSURYHPHQW SURMHFWYV
BURILWDELOLW\ GHFOLQHG GHVSLWH KLJKHU QHW VDOHV DQG FRVW VDYLQJV IURP WKH RSHUDWLQJ PRGHO UHQHZDO
GULYHQ E\ D ORZHU JURVV SURILW PDUJLQ
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8JLRJIJSYX FSI

GZXNSJIXX FWJIFX

SWTHJIXX SIWKTWRFSHJ 8TQZYNTSX XJLRJSY

SWTHJIXX 5JWKTWRFSHJ 8TQZYNTSX 1JQ N[ Xx K Qi M SP6WiTdd o zvy N T s X 6 6 (MFSLJ
YIHMSTQTLNIX FSI FZYTRFYNTS XAXYJRAWMIRSLANS ENKW T:-R RNQQNTS

NSIN[NIZFQ RIFXZWJIRJSYX YT KZQQ UQFSYOTAWNTIYWIQZYNTSX

HTRUQJRJISYJI G QNKJHAHQJ XIJW[NHJIX &ZYXBWI[NDS BTQRQYING $Q

HZXYTRJIJW GFXJ TK GWTFI WFSLJ TK NSIZXYWRIXX A\ NENREWXXNTS

HWNYNHFQ XTQZYNTSX YMFY JSMFSHJ WINTY WHIWIRKNHNJISHA

TUIWFYNTSFQ WIQNFGNQNY”

FSI KNSFSHKYGFYNWIKBTAARNEIK]  YX

XYWEYJLNH RNXXNTS NX YT ZSQTHP WIXTZUWWICRY K NINTEANCYNNSM F
YFWLJY *'.9& RFWLNS TK G"

;FQRIYSYIWNR 7J[NJN

IFSZFW" 2FWHM

(TRUFWFGQJ *'.9& uu

6 AWIIWX WIHIN[JI G» "ZBENSJIXX &WJIF

2UGHUV UHFHLYHG E\ WKH 3URFHVV 3HUIRUPDQFH 6ROXWLRQV VHIJPHQW
UHPDLQHG DW WKH SUHRURRQLADOOV DKW {3

PLOOLRQ R8®HOLRQ HRWIGHED LOHG DW WKH
SUHYLRXV \HDU V OHYHO LQ ERWK $XWRPDWLRQ 6ROXWLRQV DQG )ORZ
&RQWURO

1HW VDOHV IRUHPIOH QHHGFCHQ W KH SUHYLRXV \HDUdV OHYHO
RUJDQLFDOO\PDOW [(RQ RE8®DOLRQ 1HW

VDOHPDLQHG DW WKH SUHYLRXV \HDU V OHYHO LQ ERWK $XWRPDWLRQ

BROXWLRQV DQG )ORZ &RQWURDO

&RPSDUDEOH (%,7% RQ MUKHD(MBHGHPPNRW LR Q

(85 PLOOLWRH LRUVWRXPDWIHEOH (%,7$ PDUJLQ

ZDV SHUFHQWKH LPSURYHPHQW ZDV GULYHQ E\ FRVW

vDYLQJVY UHODWHG WR WKH RSHUDWLQJ PRGHO UHQHZDO DQG IXUWKHU
VXSSRUWHG E\ HOHYDWHG SURGXFW PDUJLQV GXULQJ WKH SHULRG

7KH FRPSDUDEOH (%,7$ Rl WKH 3URFHVV 3HUIRUPDQFH 6ROXWLRQV
VHIPHQW FRUUHYSBRIGGREOWRPHW V
FRPSDUDEOH (%,7$ H[FO 2WKHU



1TSL YIWR IJ[JQTURJISY TK TWIIJWX WJIHIN[JI *:7 RNQQNTS

1TSL YIWR IJ[JQTURJSY TK HTRUFWFGQJ *'.9& *:7 RNQQNTS FSI HTRUFWFGQJ *'.9& RFWLNS
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'NTREYIJWNFQ 8TQZYNTSX FSI 8IJW[NHJX XJLRJSY

'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJIX XFWNhrOTEGHENTSX FSI 8IJW[NHIX 6 6 (MFSLJ
UWTIZHIWX FHWTXX YMJ UZQU UFUJW UWwhHREKMLNESIN[MNXXZNQ G §

GNTJISIWLA NSIZXYWNJIX

.Y UWT[NIJX QN KI¢i H Qv X IV [ NNHMBZ QFWN Y~

ZULWFIJX FSI HTRUQJYJ UWTIZHYNTS QNS8XPFANMSIXRSIXSFQAY NT S X

JSFGQJ NRUWT[JRJISYX NS KNGJW ~NJQI

ISP LN FSI \FYJIJW

JKKNHNJSH”A JRNXXNTSX FSI TUIJWFYNTSFOQNVHY BENREYIWHHQ XIWINHIX
XYWFYJLNH RNXXNTS NX YT FI[FSHJ HNWHYZ OFMMN VY RANRMTE YEWI JY

*.9& RFWLNS TK

;FQRIYSYIWNR 7J[NJN

GI\

IFSZFW" 2FWHM

5Z2QU *SJWL™ FSI (NWHZQFWNY"?

5FHPFLNSL FSI 5FUJW

INXXZJ

TK \AMNHM GNTRFYJWNFQ XJW[NHJX

(TRUFWFGQJ *'.9& *:7 RNQQNTS

(TRUFWFGQJ *'.9& uu

6 AWIIWX WIHIN[JII G» "ZBENSJIXX &WJIF

2UGHUV ENPAMKNHELRPDWHULDO 6ROXWLRQV DQG 6HUYLFHV
VHIPBEWUHDSHG RUJDC DGOWR (85

PLOOLRQ PO OMRNDGHFUHDVH PDLQO\ UHIOHFWYV ORZHU
RUGHUV LQ 3XO0S (QRUDB HIQ/G USHFAHLXCHG L\Y\
ELRPDWHUL®HFVYHDYHBRY QR IJDQLFDOO\ WR

(85 PLOOLRQ R8®OLRQ 2UGHUV UHFHLYHG LQFUHDVHG LQ
WKH 7LVVXH EX\GIHAHUMWD BHEDLQ WK H 3X0S (QHUJ\ DQG
&LUFXODULW\ DQG 3DFNDJLQJ DQG 3DSHU EXVLQHVV DUHDYV

1HW VDOHV IRUQWKHDSHHIERUJIJDQ Y00\

WR (85 PLOOLRQ R8BHOLRQ 1HW VDOHV LQFUHDVH ZDV

VXSSRUWHG E\ D KLJKHU VKDUH RI UHYHQXH IURP ODUJH SURMHFWYV DQG
VPDOOHU PLOO 1H\S WRDYHPH Q@ ELRPDWHULDO VHUYLFHYV

UHPDLQHG DW WKH SRIHNL@XFVOIMDWBEY OHYHO

PLOOLRQ P43 OLRQ

&RPSDUDEOH (%,7$%$ GHRMKHDVHEP HEMUFHQW WR
PLOOLRQ FRUUHSYSBRIBQHEHWRJIPHQW V QHW VDOHV

(85 PLOOLRQ BQGHV PL[ IRU WKH SHULRG UHIOHFWHG D

KLJKHU VKDUH Rl UHYHQXH IURP ODUJH SURMHFWY DQG VPDOOHU PLOO

LPSURYHPHQW SURMHFWY 3URILWDELOLW\ GHFOLQHG GHVSLWH KLJKHU QHW

VDOHV DQG FRVW VDYLQJV IURP WKH RSHUDWLQJ PRGHO UHQHZDO GULYHQ

E\ D ORZHU JURVVKHJRRPE PDDEO® (%,7$ RI WKH

VHIPHQW FRUUHYSBRIGG\EIVOROPHW V

FRPSDUDEOH (%,7$% H[FO 2WKHU



1TSL YIWR IJ[JQTURJISY TK TWIIJWX WJIHIN[JI *:7 RNQQNTS

1TSL YIWR IJ[JQTURJSY TK HTRUFWFGQJ *.9& *:7 RNQRNWENESI HTRUFWFGQJ *'.9&

192"1FXY Y\JQ[J RTSYMX KNLZWJX MF[J STY GJJS WIXYFYJI YT WIJKQJHY YMJ SJ\ XJLRJISY WIJUTWYNSL XYWZHYZWJ \MNHM ;FQRJY NRUQJRJISYJI FX TK /ZQ"
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AUIJWEYNSL UWTKNY DYHUDJH FDVK RRI@YHW K HRSHUDRGYV ,QWHUHVW EHDULQJ OLDELO PUZDH\BE®RXQ

2SHUDWLQJ SURDKQWD (%aZDNG#5PLOOLRQ HUFHQW PE’LOOD@@PSHWM';/QV\\’/V;*HU':'VW ET”\DNUKLHQJ HOl
FRUUHVSRQGLQURW®WW VD O MERR 0 0rQ OORWQ QG UHS

7KH GHFOLQH ZDV SULPDULO\ UHODWHG WK ERVWVITYADW R wr .
SODQOWGDWHJILF IRRWSULQW PHDVXUHMHW ZRUNLQJ FDSLWDO DFPLROXCD3BIG W R ¢gy HFHPEHU 9DOPHW FRPSOHWHG |

PLOODRMQWKH HQG RI WKH UHSRUWLQJ SHRIRRVURRQVPRWLRS) PBRERWSH QI WR (85

GHV PLUO®LRO GLYLGHOG OLDELOYWYHQIWKHQHG 9DOPHWdIV ORQJ WHUP Gt
3JY KNSFSHNFQ NSHTRJ FSI J]UJSHEPRX K Q Q IXQGLQJ VRXUFHV DQG H[SDQGHG 9DOPHYV

lHV:Llég(gggLPDLoog?;g'QDDQ“'E BRI L FKkDQJH LO OHW ZRUNLQJ FDSLWDO QLRPR KR QWMWY Bhw WH PRV KHY AWK ER'
ZDV (85 PLOOSBO PLOOL@®QXDU\a0DUFK UDWH VWUXFWXUHV DQG RITHUV D GLYHUV

ILYH VHYHQ DQG WHQ \HDUV ZLWK DQ DY

5WTKNY GJKTWJ YF]JX FSI JFWSN+%\)‘J§FL;<*/IWK6I¥I\FWJ \HDUV %\ WKH HQG Rl WKH UHSRUWLQJ SH

| LA EHHQ IXOO\ GUDZQ ZLWK (85 PLOOLRQ
SURILW EHIRADHQ XD Had DRIV 5P L O O(&5Q HH EDVK DOXDURADBPBEIOWHG WROBERQ) 06 WKH UHPDLOLOJ (85 PLOOLRO RI Wk

U
PLOOLR@ILW DWWULEXWDEOH WR RZ&UE%V |%IL\gBHRSdDUI?‘QI\-IIVé"lg)rFUHDVH LV PDLQ&WW%Q{%WLI-bG_WSXVBﬁv FKDQJH

-DQXDU\aBDVRBS5PLOOWRQ PLOOIRWK (36 5 6w zRUNLOJ FDSLWDO
DW (85 (85 DQG DGMXVWHG (6 DW (85

7KH GHFOLQH ZDV SULPDULO\ UHOD\3/E§ WR SRV MREAG NYR 5 x 7KH DYHUDJH LQWHUHVW UDW 5 RU PBD@W H W
SODQQHG VWUDWHJILF IRRWSULQW PHDVXOHV DQG DYHUDJH PDWXULW\ RI QRQ FXUL
1HW FDVK SURYLGHG E\ LQYHVWLQJ DF W XYILWMIQUY LDGP\RX R OVGIRBAYW WS B QK R |

7JYZWS TS HEFEUNYFQ JRUQTA"JI 7%_[(@0*;%(3 P&% O LR QL UNADMUKVHH U /HDVH OLDELOLWLHY KDYH EHHQ H[FOXGH:¢
WIYZWS TS JVZNY~A 74+ LQWHUHVW UDWH DQG DYHUDJH PDWXULW!
DVK IORZ DIWHU LQYHVWLQD@®B®YLYLWLHY WRWDOHG

&
JRU WKH WZHOYH PRQWKV $BREBGDROBBUEK | gawusxmp UwH U 9DOPHWAV OLTXLGLW\ ZDV VWURQJ DW WK
UHWXUQ RQ FDSLWDO HPSOR\HG FRPSDUDEOH 52&( EHIRUH WD[HV ZDV ZLWK FDVK DOG FDVK HTXLYDORIGIOL B® R X

SHUFHQW @EWXUQ RQ FDSLWDO HPS \,\'?[;@(P\]gi%&bpm NS (85 PLOORRGQ RWKHU LQWHUHVW EHDULG

EHIRUH WD[HSHBBHWQW5HWXUQ RQ HTXL
WKH FRUUHVSRQGLGHSHHDRG ZDV ,Q FRPSOLDQFH ZLWK WKH UHVROXWLRQ RI-®RHREOIIBIRBSHY o OL TXLELWL 2DV
F P, F F\ UHYROYLC
OHHWLQJ 9DOPHW SDLG WKH ILUVW LQWVDRFITHYIW B 1PEOM EFSEYRE

P LRQ ZKLFK ZDV XQGUDZQ DW WKH HC
RQ $SULO WRWD®QRRQS8RU (85 Q@

FXM KQT\ FSI KNSFSHNSL

( Q VKDUH 7KH VHFRQG LQVWDOOPHQW RI (B5XLCISWY AP BECWRWIRPL Q' VHEXUHG E
AUJWFYNSL HFXM KQT\ (85 PLOOLRQ ZLOO EH SDLG LQ 2FwRERBPHUFLDO SDSHU SURJUDP ZRUWK (85
&DVK IORZ SURYLGHG E\ RSHUDWLQJ DFWLYLWLHY DPRXQWHG WR (85 XQXVDME WKH HES RRBMUQR G

PLOOK&®Y PLOOL®QXDU\aFKBFEHFUHDVEDWPHWIY GLYLGHQG SROLF\ LV WR SD\ RXW DW OHDVW RI WKH SURILW
PDLQO\ U KCKHWHKIWHRY ZRUNLQJ FDSLWDI®RU WKH SHULF7KH GLYLGHQG SD\RXW UDWLR IRU LV

&RPSDUDEOHHBVVYRFRQOWLR BARKQQYWG WR
LQ WKH ODVW WZHOYH PRQWKYV 9D QBHW VJBWHUDL H- § R R)XS\DVUDNE [NHY

FDVK FRQYHUVLRQ UDWLR IRU WKH SHUkR/G\NKHélEDQIGé@VV GQE\WFWQW%,TSB UDWLR ZDV

JHDUL@HUFHQWDQG HTXLW\ WR DVVHWYV UDWLR ZDV
&DVK FRQYHUVLRQ UDWLRbFDOFXODWH%HHBﬁQVW(H UHSRUWHG (%,7$b

ZD SHU GXULQJ WKH ODVW WZHOYH PRQWKY 9DOPHW V
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;FQRJY X KNSFSHNFQ YFWLJYX 1TSL YIJWR I1J[JQTURJSY TK PJ® KNSFSHNFQ NSINHFYTWX
9DOPHW V ILQDQFLDO WDUJHWYV ZH U3 8 XEQUXKH G RQ QRQMA S

DQG DUH WKH IROORZLQJ

k2UJDQLF QHW VDOHV JURZWK &$*5 RYHU WKH F\FOH RI

k &RPSDUDEOH (%,7$ PDUJLQ RI

k& RPSDUDEOH UHWXUQ RQ FDSLWDO HPSOR\HG EHIRUH WDI[HYV

&RPSDUDEOH 52&( RI
k*HDULQJ EHORZ

(TRUFWFGQJ *'.98JYTXFQJIX

(TRUFWFGQJ WJYZWS TS HFUNYFQ JRUQTMNJI GIJKTWJI YF]JX (TRUFWFGQJ 74(*

L, JFWNSL FY JSI TK UJWNTI

192"1FXY Y\JQ[J RTSYMX
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(FUNYFQ JJUJSINYZWJ FRPSD&XH ZLOO FRQWLQXH LQ KHU FXUUHQW SRVLWLRQ WR OHDG

*URVV FDSLWDO H[SHQGLWXUH H[FOXG/E:'_CF%DE%J:\}_LBIQQVEI;'RBQL FDV\\AHYFQ—Q?*FH;CE&U RI 9DOPHWAV ([HFXWLYH

ULJKW RI XVH DVVH W VO S(BBODROLHD I @) DGHUVKLS WHDP XQWLO W G RI 6HSWHPEHU WR HQVXUH DQ

-DOXDU\aDRGFKHSUHVHQWHG SHUFH(%/VGHuolilD 'S-}WVUBBQUVV WUDQVLWLRQ 7KH UHFUXLWPHQW SURFHVV IRU D
HZ &)2 KDV EHHQ LQLWLDWHG

EHVZNXNYNTSX FSI IN[JXYNYZ\NJg(DOPHW V ([HFEXWLYH /HDGHUVKLS 7HDP DV RI ODUFK

9DOPHW PDGH QR DFTXLVLWMRH IRUVAMFRGVIVWY RI"WKH YROORZLQJI PHPEHUYV
PRQW
k7KRPDV +LQQHUVNRY 3UHVLGHQW DQG &(2
2Q 'HFHPEHU 9DOPHW DQQRXQFHG DM PV kh@VWOHJHHSE kPWR DQ
DJUHHPHQW WR DFTXLUH 6HYHUQ *URXS (PLOH®O07RYW RE SV K HBWMAL QI UBB @ XWRPDWLRQ 6ROXWLRQV
YDOYH FRPSDQ\ IURP %OXHZDWHU D 8y EDM& G SUNY®MHVIE TX4WIJREPERQWURO
6HYHUQ VHUYHV SURFHVV LQGXVWULH YV JHREPIO OB PP Gill O ky# 8 ¥ PASTHIF IOt GG D S H U
IORZ FRQWURO VROXWLRQV DFURVV WKHgRHRYW IGHPNRED- Qb HPSKROEFRYLBRAVDQG & LUFXODULW\
7KH DFTXLVLWLRQ LV HVWLPDWHG WR EH. kB P.$Q M\ idCs 6AN L Q3 WK Y\ VWKHFRQG
TXDUWHU RI VXEMHFW WR FXVWRP DU$NLORVHE &R 6 WELR® \§ X R
FRPSOHWHG WKH DFTXLVLWLRQ ZLOO VWYHEVW KIHR P® ORKHWE W B RPMYUNY FD
BHUIRUPDQFH 6ROXWLRQV VHIPHQW DQG Y PRZJGROW YRR EXY kRHYY RKBPU
6HYHUQdV QHW VDOHV LQLPDVDHERX@BWHG X BESGHR[ (93 3BHRSOH &RPPXQLFDWLRQV DQG &XOWXUH
PLOOLRQ ZLWK DQ (%,7'$ PHHWHIHQWI DURXR®SL +!QQLQHQ (93 6WUDWHJ\ DQG 7UDQVIRUPDWLRQ
k5DVPXV 2NVDOD (93 /HIJDO DQG *HQHUDO &RXQVHO
5QFSSJI XYWFYJLNH KTTYUWNSY RIJFXZWJX

9DOPHW KDV LQLWLDWHG SODQQHG DFWLRQV WR RSWLPL]H LWV
PDQXIDFWXULQJ IRRWSULQW LQ 6ZHGHQ DQG 3RODQG 7KH SODQQHG
PHDVXUHV VXSSRUW WKH ORQJ WHUP FRPSHWLWLYHQHVV Rl WKH
%LRPDWHULDO 6ROXWLRQV DQG 6HUYLFHV VHIJPHQW DQG LPSURYH WKH
HIILFLHQF\ Rl 9DOPHWdV JOREDO PDQXIDFWXULQJ QHWZRUN LQ OLQH ZLWK
WKH /HDG WKH :D\ VWUDWHJ\

$vV D UHVXOW RI WKHVH SODQQHG FKDQJHV 9DOPHW HVWLPDWHV WKH
SRWHQWLDO DQQXDO UXRXOBWEHQHW FRVW VDYLQJV

DSSUR[LPDWHO\ (85 PLOOLRQ ZLWK IXO0 UXQ UDWH DFKLHYHG E\
HDUO\ 7KH PHDVXUHYVY DUH VXEMHFW WR ORFDO FRQVXOWDWLRQ
SURFHVVHV

(MESLINS ;FQRJY X *]JHZYNI[J 1JFIJWXMNU
9JFR

2Q ODUFK 9DOPHW DQQRXQFHG WKDW 9DOPHWdAV &KLHI
JLOQODQFLDO 2IILFHU .DWUL +RNNDQHQ KDV GHFLGHG WR OHDYH WKH
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SIWXTSSJQ &X FY &X FY

5JWXTSSJIQ 2FWHMd 2FWHMd

&xX FY
(MFSLJ )JHJRGJIWd

7KH QXPEHU RI SHUVRQ@UHB DW WKH HQG Ry 2R wNraF

7KH GHFUHDVH PDLQO\ UHIOHFWV WkH RSHVRAEWLQI PRGHO

UHQHZDO Ko g

(MNSF
'"XULWXKH ILUVW WRAUH BIDFORPHWKMP SOR\H G& XN 5FHNKNH
DYHUDJH RBIHRSOH 9TYFQ

3HUVRQQHO H[SHQVHPL O/®MBW0 RGOBER Q

LQUKH ILUVW Wi HRIPRQWKWZDJHY VDODULHV DQG

UHPXQHUDWLRQ DPRYPQWO(EBEY RP(SFOLRQ

7KH GHFUHDVH PDLQO\ UHIOHFWV WKH RSHUDWLQJ PRGHO UHQHZDO

’JTLWFUMNHFQ FWJFX AWIJWX WJIHJIN[JI *:7 RNQQNTS 6 6 (MFSLJ
AWIIWX WIHINI[JI 3TWYM &RJIJWNHF

OHDVXUHG E\ RUGHUV UHFHLYHGILWMW%%MR%@Q%MH#—E@—W—
TXDUWHUZRWHH &L @M GQO DTG FK WRIHWKHU
DFFRXQW HSGH URRH QWRW DO RUGHUV UHFHLYH® 5Nk n

9TYFQ

3JY XFQJX

OHDVXUHG E\ QHW VDOHV WHKHUWRBUWKIWHH FRXQWULHV LQ WKH
R1 ZHWHKH 86$DDICEIK L QDKLFK WRIJHWKHU

DFFRX QW HGH URRH QWRWDO QHW VDOHYV 7'/3.& LfEQUH*DzJ.,NQRN;\%J.N 6 6 (MFSLJ
WYM &RJIWNHF N
VDOHV LQ /DWLQ $PHULFD ZDV GULYHQWWW
SURMHFWY GXULQJ WKH SHULRG og
(MNSF
&XNF 5FHNKNH
9TYFQ
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BWTLWJIXX NS XZXYFNSFGNQNYA 9DOPHWdV 6XVWDLQDELOLW\ WHDP LV [,Q WKH ILUVW TXDUWHU 9DOPH W BRIEG X F\
8ZXYENSEGNONYA XYWEYJLA 7UDQVIRUPDWLRQ IXQFWLRQ 7KLV LQWVXUYH\ ZLWK D UHVSRQVH UDWH DPRQJ

DOLJQPHQW EHWZHHQ EXVLQHVV VWUD 7KH VXUYH\ UHVXOWV LQGLFDWHG JRRG G
9DOPHWIV VXVWDLQDELOLW\ DSSURDFK/\VWBLAODELoLW(” FEVXUMNFAVDQ LPSDFDGDSWDWLRQ WR FKDQJH &ODULI\LQJ WK

VWUDWHJI\ c/HDG WKH :D\d ZKLFK SXWV VXVWDLQDELOLW\ LQ WKH FHQWHU Rl y\wUDWHJ\ DOG PDNLOJ SURJUHVY YLVLEO
9DOPHWAV RSHUDWLRQV WKURXJK D GXE{ P 1553 N $2R 9 EN QG NONYA &LIGHYHORSPHQW
UHVRXUFH HIILFLHQFI LQ SURFHVY 3HUI'X%T%QFVVK%RPLTJV\\//\%VRQ%D%(\)NGHu RI OPHW FRPPXQLFDWHG LWV QHZ
DGYD FL \] FLUFXODULW\ L WKH %LRFIJV 1TV - UV IN\J /N VV LI\ v | D UIIUIL_IH
QFLQ Q EOLPDWH 7UDSVLWLRQ 20D RXWOLQLR WKH ILUVW TXE H.VY,H.U,..\P,OVPV W DPVR GF
JHUR DQG LQWURGXFLQJ FOLPDWH wpuUYLJKWV WUDLQLQJV DLPHG D OTHRMRF W E
9DOPHWAIV SXUSRVH RI cWUDQVIRUPLQJIHIR BRE LQWURGCAFLQS F XQGHUVWDQGLQJ RI“SRWHOWLDO KXPDQ U
WR URGXFR JURNHQKRXVHTIDV *++ HPL\XRS QGLQJ RI SRWH( 8
DQG RZQ RSHUDWLRQGV 8DOPHW.RLPV I. JDWLRQ\ H.Q
WUDQVODWHY WKH SXUSRVH LQWR PHD RSHYDWLRQV E DG WKH ZKROH vo Wk
Q Q VAUL LD U e wndnavn i 9DOPHW "9DOPHW DOVR FRQGXFWHG LPSD

SULRULWLHYV
$V D SDUW RI LWV &OLPDWH 7UDQVLWLISYRMHEW VLWHV GXGLQYd J4KH ILUVW TXDU

HPLVVLRQV LQ RZQ RSHUDWLRQV 9DOPHW DQQRXQFHG LQ ODUFK D QHZ

t i‘HOEZBLVHDggiLlJDKV\\//VXVUH HOHFWULF ERLOHU LQYHVWPHQW DW LVPWTLWIXX NS MJIFQ¥ipwk XFKIY”?

K SHVSROVLEOH 9DOXH &KDLO DOG SURGXFWLRQ XQLW LQ )LQODQG WKDW 9DOPHWAV QHZ +6( VWUDWHI\ ¢/HDG WKH

K &LUFXODU DQG 1HW JFUR $OLIQHG 6 UHGXFWLRQ RI WKH XQLWdV *+* HPLVVLYLVLRQ WR UHDFK D ZRUOG FODVV KHDOW
OHYHOV™ SHIRUP DQFHZ WK DO CP EMRAAVELIFVR U-BAHVRERHR EES!

9DOPHWAV 6XVWDLQDELOLW\ $JHQGD KHOSV WR JXLGH LWV FXVWRPHU LQFLGHQW UDWH WR EHORZ E\ TKH

LQGXVWULHY WRZDUGV D QHW JHUR FLNYULQI WKHILUVW TXDUWHU SDOPHW LVDIHWA DV D PLQGVHW WKDW PXVW EH FDL

SODQHWDU\ ERXQGDULHV DQG SURWHFw RQQ FRYHUV ZLWK UHGXFHG R IPDNLQJ 7KH QHZ +6( VWUDWHJ\ LV GULYH!

9DOPHW KHOSV LOQGXVWULHV WR VKL|W5>§\./\WRUPLFLQ.VUEQ.RE'ﬁ':'iY.':Sg..UKVH\ VIHDGHUVKLS SLVN ODQDJHPHQ‘W3URFHVV

WR FLUEXODU UHVRXUFH HIILELHQW D(RERQHHU SURGXFWY SURYLCH D PRYH - QQRYDWLRQ DQG (QJDIWBMRWRQG /HD U

FLUFXODU GHVLJQ PDWHULDO UHFRYHLE\Ts.%%%n\éﬁﬁ?DPV%ﬁ%%%%éfr\(gr\D/..O%F:vHL{/(\?;VR;SLT;JVSQ\:VF;;%‘]OE}';F\Famje UHQHZDEOH RU

FDUERQ FDSWXUH DGYDQFHG UHF\FOLGUu oo oo oy SoYs cr ey RIBHREEBICHGQADM

(TXDOO\ VXVWDLQDELOLW\ LV DERXxwW KREFRPSDQLHEG EA SURCXFW VSHELJLF OL 75,) TRU 9DOPHWdV RZQ HPSOR\HHV ZDV

EXVLOHVY HYHUL G D\ SURYLGLOJ FXVWRPHUV ZLWK WUDQVSCZRUNIRUFH 7KH VDIHW\ REVHUYDW
LPSDFW GDWD )RU H[DPSOH WKH QHZ ZRUNLQJ KRXUV ZDW¥ &RYHU 3)

9DOPHWAV VXVWDLQDELOLW\ ZRUN LV JRERQHHU RIIHUV XS VY.JR e o ORZHU FUDGOH WR JDWH &2+ HPLVVLRQYV

&OLPDWH 3ROLF\ 6WDWHPHQW DQG +xpLRPSDURG WR WUDGEY 8v§wURGXFWV

 FQRIYSYIWNR 7J[NJ\ /FSZFW”A 2FWHM a a



IF\XZNYX FSI HQFNRX (TWUTWFYJ ,T[JWSFSHJ 8YFYJRJSYDGE&SLWLRQ WR 1DVGDT +HOVLQNL /WG

2Q 2FWREHU 9DOPHW DQQRXQFHJ WkHMI YW UN LR ud AT Y WUDGHG RQ RWKHU PDUNHWSODFHV VXFK

ILOHG D UHTXHVW IRU DUELWUDWLRQ D9DD@WW KDYPSXEQH¥KBDADRERWERUDWH AR U BSHIHX%’WD%%@&UW ?Dﬁswgwm@@' [
ZKLFK LV D VXEVLGLDU\ Rl 9DOPHW 7K s IDRDEQ WWIDWILR® SHRSFHW QR U HW V Z K L F K FRPEOW MNP W gHUH WUDGHG RQ WKHVH
JLEUHdV ELRSURGXFW PLOO LQ .HPL )LQE8PRBPHEGPWEROM ROWRH )LQQLVK &RYRIRMRYN2 IS R SREHTRG WX [FQF
RSHUDWLRQ DV SODQQHG RQ 6HSWHPEHILVWHG FRPSDQLHV 7KHVH UHSRUWV BOVK-FrRYHU RWKH S FHQWUDO DUHDV RI
FRUSRUDWH JRYHUQDQFH DQG WKH\ KDYH EHHQ SXEOLVKHG RQ 9DOPHWdV
9DOPHW 7HFKQRORJLHV 2\ GLVSXWHV WKHENQWIHP W B SR X DRWH G\ DHRPVW KH 5HSREW RV KN b RoVEZ@ P PUdERR bV bw
)LEUH DQG ZLOO DOVR DFWLYHO\ SXUVXH FORIP W IVIM/RZEHDIDLQVW OHWV!
JLEUH OHWV! )LEUHdV PRQHWDU\ FODLPV SXW IRUZDUG LQ WKH

DUELWUDWLRQ FXUUHQWO8DPPAQWLWRREINEWRIXKPBEHXWMFWIMTQIJW X
I
(2 Dot SNy JEELR KDY DOVE “EMEWINEEURN PO HE st KRN Ewax Fsi xMFWIMTQIawX
FHUWDLQ RWKHU FODLPV EDVHG RQ FRQWUDFWXDO UHODWLRQVKLSY EHWZHHQ
OHWV} )LEUH DQG RWKHU SDUWLHV ZKLFK DUH VWLOO XQUH¥RO'YZfEHM
(VWLPDWLRQ RI WKH WRWDO DPRXQW RLVMXEK FODIPV IV ORW IQFOXGHG 1Q

WKH 6WDWHPHQW RI &0DLP BMFWJ HFUNYFQ *:7
3ZRGJIJW TK XMFWJX

OWIFXZW" XMFWJX
9DOPHWdV PDQDJHPHQW GRHV QRW HI[S Rz SINSL

XQGHUVWDQGLQJ DQ\ PDWHULDO DGYHUZ%WPEJQ$PUFI1PVFQN_FYNTS HUDWLRQV RU BTZWHI *ZWTHOIEW +NSOFS| 44
ILQDQFLDO SRVLWLRQ GXH WR WKLV DUELZWWUIDWLR Q VVPHQW WDNHYV
LQWR DFFRXQW WKH JURXQGV FXUUHQWIBRESWHWHKGRWIMTQIIJWX LRQV PDGH $W WKH HQG RI WKH UHSRUWLQJ SHULRG ¢

LQVXUDQFH FRYHUDJH LQ IRUFH DQG WKH H[WHQW RI 9DOPHWdV WRWDO VKDUHKROGHUV DFFRUGLQJ VB8R U FRd WO HD
EXVLQHVV DFWLYLWLHYV OWFINSL TK XMFWJX 9DOPHW V VKDUHV ZHUH KHOG E\ )LQQLVK

IRXQGDW ISRIQWVH @QRPLQHH UHJLVWHUHG DG

9 IN FQRJY
6HYHUDO ODZVXLWV FODLPV DQG GLVSXWHWERBWEEFEQ ¥ D WisRaWA J bR@ GV KROGHUVSDOQEHQWQQLVK SULYDWH LQYHVV
DUH SHQGLQJ DJDLQVW 9DOPHW LQ YDUURXNSFRXQWULHV LQFOXGLQJ

SURGXFW OLDELOLW\ ODZVXLWY DQG FOBRPW I XMEWIX YWFIJI D GLVSXWHYV
UHODWHG WR 9DOPHWdV GHOLYHULHV 9¢DGRHWMRAIV T RNQQNTS ~ Qwl Il LQ VHYHUDO
ODZVXLWV $OWKRXJK VRPH RI WKH FODPY DOH vXxE 9D OPHWAYV
PDQDJHPHQW GRHV QRW H[SHFW WR WKH EHV
JTQZRJI VINLMYJI F[IJWFLJ
XQGHUVWDQGLQJ WKDW WKH RXWFRPH RWM{KHVH OD;: DLPV DQG
GLVSXWHV ZLOO KDYH D PDWHULDO DG Y(d UMK LFIWNFIWrs yMJ kKNSFQ N LQ YLHZ RI
WKH JURXQGYV FXUUHQWO\ SUHVHQWHG IRUKMMERNSS1*:7 ppGH
LQVXUDQFH FRYHUDJH LQ IRUFH DQG WKH H[WHQW RI 9DOPHWdV WRWDO
EXVLQHVV DFWLYLWLHV 7KH FORVLQJ SULFH RI 9DOPHWdV VKDUH RQ WKH ILQDO GD\ Rl WUDGLQJ IRU
WKH UHSRUWDRQBKHH U IZDE (85b L H
SHUFRHRZWYDQ WKH FORVLQJ SULFH RQ WKH ODVW GD\ Rl WUDGLQJ LQ
WKH ILUVW TXD8SWVHWR@DUFKbD
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+QFLLNSL STYNKNHFYNTSX
'XULQJ WKH UHSRUWLQJ SHULRG 9DOPHW GLG QRW UHFHLYHHAWDJJLQJ QRWLILFDWLRQV UHIHUUHG WR LQ WKH 6HFXULWL

ORUH LQIRUPDWLRQ RQ I0ODJJLQJI\DQRAMIIRLIVE RTARI RO IRMRN EHY NRX QGY W5 X

7IXTQZYNTSX TK :FQRJY X &SSZPBQLFHZPWEQKRXVHE&RRSHUV 2\ ZDV UH HXQHFK/ @ FZ WKHVSR P8R OS W

2JJYNSL DXGLWRU IRU D WHUP H[SLULQJ DW WKH & @6 RHKWKH $Q QXWRWHOHRIDO  WUHDV X
9DOPHW V $QQXDO *HQHUDO oHHwWLQJ 9HEZ¥\Rloc LQdDYHo‘?/Eé $XWKRUERE @ HBXGOL EWHER RW PRRYWGHUDWLRQ WR
0DUFK 7KH $QQXDO *HQHUDO OHHAW P DFMR B WK Wi VSRQVLEOH DXGLWRIUF UBFIHOIY N UKRXYHWRRE HWRHZS HULR G
)LOQDQFLDO 6WDWHPHQWYV IRU pQG ALWF &@JVFFGF\PMH‘P%%‘@’HUK/HR?WNDQFH Rl WKH &RPSDQ} V VXVWDLQDELOLW\

%RDUG RI 'LUHFWRUV DQG WKH 3UHVLGHE®RRYY¥E L2 1urRP OLDELOLW\ IRU $W WKH HQG Rl WKH UHSRUWLQJ SHULRG
WKH ILQDQFLDO \HDU 7KH $QQXDO *HOHUDO OHHWLOQJ DGRSWHG WKH WUHDVXU\ VKDUHV UHODWHG WR WKH VKD
UHPXQHUDWLRQ UHSRUW IRU JRYHUQLQIPEEEW: ¢ X B Vi H B DWW RE N et LR JHUHMISOH DM B VRIQQO DU I K O\ RI DOO 9DOP

LV DGYLVRU\ 7KH $QQxD0 *HQHUDO oHMAREEH BXvRdRY K 8 HY R BiRpRBV R WKH $QQXDO *HQHUDO OHHWLQJ DQG
'LUHFWRUV WR GHFLGH RQ WKH UHSXUF¥BYHRKE KL s'ﬂ)'?g‘("d-\f?ﬂafé WKH %RD YR EH ILAIRTMEBWY ROKHERKRFNKDUH EDVHG
VKDUHV DQG RQ WKH LVVXDQFH RI VKDdﬂf/K@@dWE’ﬁ'l—oﬁP it 1 DR G/ 7 HWRA QP oR Y iRk B @ VL § DD B ¢V B E FRQHUDWLRQ 5HSR

ODOPHWdAV \7\|—|[FF3‘(7)|P\AM—|HTT‘0\/ NSTIXYTWX LT[JWSBKFSHARIY HTR | TIJWSFSHJ

VKDUHYV
FSS7FQ 11SIW=Q RJJYNSL
7KH $QQXDO *HQHUDO OHHWLQJ GHFLGHG WR SD\ D GLYLGHQG RI TNXPX FSI GZXNSJIJXX ZSHIJWYFNSYI
SHU VKDUH IRU WKH ILQDQFLDO \HDUTgw/LIFFKZMME\N&—FgéN Eﬁp\/& WINSL XMFQV%‘]OXPHW LV H[SRVHG WR ULVNV DULVLQJ IL
7KH GLYLGHQG ZDV GHFLGHG W RS 99 RH Wo VW' R WKH %RDUG RI "LUHEWRUY JD,Q/V R W%RHLJBEEVES% EXVLQHVV
LQVWDOOPHQWYV 7KH ILUVW LQVWDOOPHRIXRFK®YH XSMMRVKDUHP LBREYKO®UH Y D RBYRIHRP WEPN yvB' AR FEwW ro 9poPHW
RQ $SULO WR VKDUHKROGHUV zZKF RQUIWKHDRAS VEHEGVEIHPRY & R P'-OOg—H_?\QLM,'fR H\(JHQ&%L{,\NLFEP%‘LRJDWLRQV DQ
GDWH ODUFK ZHUH UHJLVWHUHG R DR VERPRIIDQ\dRFOXGLQJI VSHFELDO Yl J \/Y:\ép @Lyg'(ﬂ!vm \}—,}(Mﬁu\(,\,;@*ﬁo%&b
VKDUHKROGHUVd UHJLVWHU KHOG E\ (XxBRFE&HDUH PG HOE G RKH VYYERG ERU FRGLWVER O, %@FV&?&B dz/ HEHRRWY Y srRPH
LQVWDOOPHQW RI (85 SHU VKDUH zLl&d@EQFEB8 L g HBFXAWHREH B! DFTXLVLWLR%YJHD‘EQULL%Y 29/\ NG 82 RdJQ PHVWWERV HG 2
WR VKDUHKROGHUV ZKR RQ WKH G L RVRMLE MBIV GRS ERMSIGHHMIMY H U UHVHOW WLILHG RU WKDW DUH QF
DUH UHJLVWHUHG LQ WKH &RPSD&REHMDYKRYBHUY Uu¥KPYWMURU LQFﬁQMVl}JYF\"YQF\ﬁ}Q,E{ XWRBELRINVEHFRPH VLIQ
KHOG E\ (XURFOHDU )LQODQG 2\ RI' DOO VKDUHV

$IWHU WKH SXEOLFDWLRQ RI WKH $QQXDO
7KH $QQXDO *HQHUDO OHHWLQJ FRQILUPE—QSNWK{H\ éKPYE\H]UFlilYMﬁWUGFYNTSX XQFHUWDLQW\ LQ WKH OLGGOH (DVW KDV I

PHPEHUV DV HLJKW DQG UH HOHFWHG 3HKH DXWXBDRF WY RXWD VKROO UHPDLQ LK HRWHLUX RWVFR WK FIOR Vb B W H DV E X
9DOPHW 2\MdV %RDUG DQG $QQLND 3DDQHAWYEQ@XDOFHHRKDDW GIKWLQJ DQG WKHYRBREHOL W Kk xBWYHMIRXCWRE VXU UT
+/P/OJLQHQ 3HNND .HPSSDLQHQ $QQD UMHWRD LXPWHRQWPRQBQWHG E\ WKH $QQ@HRQ SHQHHPR GHVNML@LODWHG WR VDIHW

ORQLND ODXUHU %HUQG (LNHQV DQG -RQDV *XVWDYVVRQ ZHUH UH ORJLVWLEYV DV ZHOO DV EXVWRPHU DEWL"
HOHFWHG DV %RDUG PHPEHUVY 7KH WHUP RI RIILFH RI WKH PHPEHUV RI FRVW SUHVVXUH DQG YRODWLOLW)\ LQ JOR
WKH %RDUG RI '"LUHFWRUV H[SLUHV DW WKH FORVH RI WKH $QQXDO *HQHUDO ppyUNHWV $W WKH HQG RI WKH UHSRUWLQ
OHHWLQJ LPSDFWV RQ 9DOPHWdVY RSHUDWLRQV KDG
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)XUWKHU GHWDLOV RI 9DOPHWV ULV NV\KDEHBNENGHRHNNAQ & ACIUANIDLEN SRMGNIDU H "N TRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJ
DYDLODEOH LQ WKH 9DOPHW $QQXDO 5HBHIHBE YXQHIEOM/IQGYHIIHGQRQ EDQNILQOCADD 9DOPHW HVWLPDWHY WKDW PDUNHW FRQG

LOMPMMR/RUGMEBSROMY HMOVRQOUH\FBIS, LMW HIW  h 56 6 HUYLFHV ZLOO LPSURYH VOLJKWO\ R
*[JSYX FKYJW YMJ WIJUTWYNSL UORMRYPE WLIKWHQ ILQDQFLDO FRQGLWL%%}!M%%H&AEV{?&§%\OQW§WHU\ IURP YHL

7TKHUH KDYH EHHQ QR VXEVHTXHQW HYH%'_{NP\P%?\NHU WKH UHSRUWLQJ SHULRG LQ HDUO\
WKDW UHTXLUHG UHFRJQLWLRQ RU GLVI:I:.ORVXUH

RPLQDO JOREDO *'3 JURZWK LV SURMHE I R RRGHUPI YR LEHF S DUNHW Ly

DQG LQ DV WKH HITHFWV RI WKH QI-*-L*\b\UWHRLﬁ:\DI
ZNIFSHJ KTW ZSHMFSLJI JUDGXDOO\ GLVVLSDWH DQG ORZHU LQIODWLbRQ VXSSRUWY UHDO LQFRPH

9DOPHW UHLWHUDWHV LWV JXLGDQFH LY ihGnRMP bt RHPSHAMG\R\R WD SHNXOLD 1Q 8QFHUWDLQW\ UHODWHG WR WKH JHRSROL
ZKLFK 9DOPHW HVWLPDWHV WKDW QHW pQyO it YR HRCRe 4l EHRUHUFRH I @rBiy W i HFRQRPLF RXWORRN KDV LQFUHDVHG ZKL
SUHYLRXV \HDU V OHYHO LQ FRPSDULVRQWRWK (PK®ILQJI $VLDQ HFRQRPLHV QIRWREPVIQBEPR QS SDUWV RI

PLOOLRQ DQG &RPSDUDEOH (%,7$% LQ eRXVPKHBRRADP$RLBWDWKHH[SHFWHG WR UHPDLQ NH\ FRQWULEXWRUV WR JOREDO

SUHYLRXV \HDU V OHYHO RU LQFUHDVH } QRFERASRYHYRRKALBKG L X P (RH U P
PLOOLRQ

2(&' (FRQRPLF 2XWORRN ,QWHULP 5HSRY W, OPYF o0 R
,JSIJWFQ JHTSTRNH TZYQTTP FHHTWINSL YT 4*() Acas JLeswis RQ
7KH JOREDO HFRQRP\ KDV FRQWLQXHG WN EWPR YVIWUR RRHF WHR/LY LHO¥R TIWR 9DOPHWIVY %RDUG RI 'LUHFWRUYV
\KSSRUAMGE. WARQ $, UHDWGLQYHXR HQWDQG SLRGFIRQ &UWNQ 8JUYIJRGIW

HDVLQJ HIITHFWLYH WDULII UDWHV FRPSBHOBHAN-WKVHKRUOL WY DN PORSWAVR RXWORRN FRYHUVY WKH SHULRG $SULOa

DQG VXSSRUWLYH PDFURHFRQRPLF SRO¢HEMHPPYWYLHG REPHYDIVRE ZLWK -DQXDU\aODUFK

+RZHYHU WKLV UHVLOLHQFH LV QRZ EHLQJ WHVWHG E\ ULVLQJ JHRSROLWLFDO

WHQVLRQV PRVW QRWDEO\ WKH HVFDODW URQORIFW K Ho BB ® HodFW HNAWW KB WOl RG WKH H[SHFWHG JURZWK UDWH RI LWV NH\

(DVW ZKLFK KDV GLVUXSWHG JOREDO HEOJUNNWRGEPRPRRROEVRQPIRYUBHWY. VFXVVLRQV ZLWK FXVWRPHUV DQG RWKHU

J)LQDQFLDO FRQGLWLRQV KDYH WLIJKWHRHGNNWRPLSEURHUYARYYRY

DFFRPPRGDWLYH OHYHOV DQG YRODWLOLW\ LQ HTXLW\ DQG ERQG PDUNHWYV

KDV LQFUHDVHG 7KH RXWORRN GHVFULEHV XQGHUO\LQJ PDUNHW WUHQGVY H[FOXGLQJ WKH
QRUPDO VHDVRQDO YDULDWLRQ LQ 9DOPHWdV EXVLQHVV ,W VKRXOG QRW EH

8QGHUO\LQJ IUDJLOLWLHYV DUH EHFRPLQHWRUK UHWREE DN JRERYQFHUNRHWM OPHWIV RZQ RUGHUV UHFHLYHG

UHPDLQ UHODWLYHO\ WLJKW EXW DUH VKRZLQJ FOHDUHU VLJQV RI HDVLQJ

ZLWK MRE YDFDQF\ UDWHV GHFOLQLQJ BRURYVXKHYHYRO\PRKBRBFHGIQZzYNTSX

HFRQRPLHV GHVSLWH XQHPSOR\PHQW U&E(?IJ"IQ\}VQIJV%ZPE\\Nﬁ'VVWKRESJ\}VF\BQH PDUNHW IRU B3URFHVYVY 3HUIRUPDQFH

\L/'_IWDQGDUGVG;I_?\;ODW;JRKI% ZTLFT KDH(J; EHekh%%%?ﬁégo@fﬁﬁWQthngﬁDoVRz \HDU RYHU \HDU JURZWK IROORZLQJ
URQ® HHI\ DOGIHMG WKH ZHDNHU FE>BIURNUHI-\|N FRQGLWLRQV VHHQ LQ ODWH

SULFHV SXVELMIWLRQ HVWLPDWHV XS WR LQ

HDVLQJ LQ DV SULFH SUHVVXUHV DUND%K?SP\WDGPW%VEPI}(HXQFHUWDLQW\ UHODWHG WR WKH JHRSROLWLFDO VLWXDWLR
DQG JOREDO HFROQRPLE RXWORRN KDV LQFUHDVHG ZKLFK UHGXFHV VKRUW

BURORQJHG GLVUXSWLRQV WR HQHUJ\ V\ﬁ SQ\PISJURNPH\O(IK@L lL%EgL \DVW

FRXOG OHDG WR IXUWKHU SULFH VSLNHV KLJKHU LQIODWLRQ H[SHFWDWLRQV

DQG ZHDNHU WKDQ DQWLFLSDWHG JURZWK ,Q DGGLWLRQ D
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(TSXTQNIFYJI XYFYJRJSY TK NSHTRJ
*:7 RNQQNTS 6 6 (TSXTQNIFYJI XYFYJRJSY TK HTRUWJIMJSXN[J NSHTI

3JY XFQJX

*:7 RN NTS 6 6
(TXY TK LTTIX XTQI QQ

SWTKNY KTW YMJ UJWNTI

JZWTXX UWTKNY

.YIJRX YMFY RF"» GJ WIHQFXXNKNJI YT UWTKNY TW QTXX

8JQQNSL LJIJSIJWFQ FSI FIRNSNXYWFYN[J JJUJSXJX

4YMIW TUIJWFYNSL NSHTRJ FSI JJUJSXJX SJY FNSX FSI QTXXJIX TS HEXM KQT\ MJILIX

JAMESEY NS KENW [FQZJ WIXJIW[JI

8MFWJ NS UWTKNYX FSI QTXXJX TK FXXTHNFYJI HTRUFSNJX TUJWFYN[J NS|

(ZWWJSH" YWFSXQFYNTS TS XZGXNINFW” SJY NS[JXYRJISYX

AUJWFYNSL UWTKNY

8MFWJ TK TYMJW HTRUWJIMJISXN[J NSHTRJ TK FXXTHNFYJI HTRUFSNJX FHHTZSYJ
JVZNY™ RIYMTI

+NSFSHNFQ NSHTRJ FSI JJUJSXJX SJY SHTRJ YF] WJQFYNSL YT NYJRX YMFY RFA» GJ WIJHQFXXNKNJI
SWTKNY GJKTWJ YF]JIX 9TYFQ NYJRX YMFY RFA GJ WIHQFXXNKNJI YT UWTKNY TW QTXX
-SHTRJ YF]JIX CYIJRX YMFY \NQQ STY GJ WIHQFXXNKNJI YT UWTKNY TW QTXX
SWTKNY KTW YMJ UJWNTI 7IRIJFXZWJIRJISY TK IJKNSJII GISIKNY UQFSX

SHTRJ YF] WJQFYNSL YT NYJRX YMFY \NQQ STY GJ WIJHQFXXNKNJI
&YYWNGZYFGQJ YT 9TYFQ NYJRX YMFY \NQQ STY GJ WIJHQFXXNKNJI YT UWTKNY TW QTXX
4\SIJWX TK YMJ UFWJSY
STS HTSYWTQQNSL NSYJWJIXYX 4YMJIW HTRUWJIMJISXN[J NSHTRJ KTW YMJ UJWNTI

S5WTKNY KTW YMJ UJWNTI

9TYFQ HTRUWJIMJISXN[J NSHTRJ KTW YMJ UJWNTI

*FWSNSLX UJW XMFWJ FYYWNGZYFGQJ YT T\SIJWX TK YMJ UFWJSY

*FWSNSLX UJW XMFWJ *:7

&YYWNGZYFGQJ YT
4\SIJWX TK YMJ UFWJSY

JNQZYJI JFEWSNSLX UJW XMFWJ *:7

3TS HTSYWTQQNSL NSYJWJIXYX
9TYFQ HTRUWJIMJISXN[J NSHTRJ KTW YMJ UJWNTI
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(TSXTQNIFYJI XYFYJRJIJSY TK KNSFSHNFQ UTXNYNTS

&XXJIYX

&X RFWHMd &X REWHMd &X BYHJIRGJ\
*:7 RNQQNTS

3TS HZWWJSY FXXJYX

.SYFSLNGQJ FXXJYX

,TTIVNQQ

A4YMIW NSYFSLNGQJ FXXJYX

9TYFQ NSYFSLNGQJ FXXJYX

5WTUJWY”" UQFSY FSI JVZNURJSY

1FSI FSI \FYJW FWJFX

"ZNQINSLX FSI XYWZHYZWJX

2FHMNSJW”" FSI JVZNURJSY

TNLMY TK ZXJ FXXJYX

&XXJIYX ZSIJW HTSXYWZHYNTS

9TYFQ UWTUJWY”" UQFSY FSI JVZNURJSY

4YMIW STS HZWWJISY FXXJYX

.S[IXYRISYX NS FXXTHNFYJI HTRUFSNJX

3TS HZWWJSY KNSFSHNFQ FXXJYX

J)IJKIWWII YF] FXXJYX

3TS HZWWJSY NSHTRJ YF] WJHJIN[FGQJX

A4YMJIJW STS HZWWJISY FXXJYX

9TYFQ TYMJIJW STS HZWWJSY FXXJYX

9TYFQ STS HZWWJSY FXXJYX

(ZWWJSY FXXJYX

.S[JSYTWNJX

2FYIJWNFQX FSI XZUUQNJX

<TWP NS UWTLWJXX

+NSNXMJI UWTIZHYX

9TYFQ NS[JSYTWNJIX

7IJHIN[FGQJX FSI TYMJW HZWWJSY FXXJYX

IWFIJ WIHIN[FGQJIX

&RTZSYX 1ZJ KWTR HZXYTRJIJWX ZSIJW WJ[JSZJ HTSYWFHYX

A4YMIW HZWWJISY KNSFSHNFQ FXXJYX

.SHTRJ YF] WJHIN[FGQJX

AYMIW HZWWJISY FXXJYX

(FXM FSI HFXM JVZN[FQJSYX

9TYFQ WJIHIN[FGQJX FSI TYMJW HZWWJSY FXXJYX

9TYFQ HZWWJSY FXXJYX

9TYFQ FXXJYX

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



*VZNY™N FSI QNFGNQNYNJX
&X RFWHMd &X RFWHMd &X BYHIRGIWd

*:7 RNQQNTS

*VZNY”?

8MFWJ HFUNYFQ

7IXIW[I KTW NS[IXYJlI ZSWIXYWNHYJI JVZNY"

(ZRZQFYN[J YWFSXQFYNTS FIOZXYRJSYX

-JILI FSI TYMIW WIXJIW[JIX

7JYFNSJlI JFWSNSLX

*VZNYN FYYWNGZYFGQJ YT T\SIJWX TK YMJ UFWJSY

3TS HTSYWTQQNSL NSYJWJIXYX

9TYFQ JVZNY”

INFGNQNYNJIX

3TS HZWWJSY QNFGNQNYNJX

3TS HZWWJSY 1JGY

3TS HZWWJSY QJFXJ QNFGNQNYNJIX

*RUQTNIJ GISIKNY QNFGNQNYNJIX

3TS HZWWJSY UWT[NXNTSX

AYMIW STS HZWWJSY QNFGNQNYNJX

JIKIWWII YF] QNFGNQNYNJX

9TYFQ STS HZWWJSY QNFGNQNYNJX

(ZWWJISY QNFGNQNYNJX

(ZWWJSY 1JGY

(ZWWJISY QJFXJ QNFGNQNYNJX

OWFIJ UF*"FGQJX

(ZWWJISY UWT[NXNTSX

&RTZSYX 1ZJ YT HZXYTRJIWX ZSIJW WJI[JSZJ HTSYWFHYX

AYMIW HZWWJISY KNSFSHNFQ QNFGNQNYNJX

SHTRJ YF] QNFGNQNYNJX

AYMIW HZWWJISY QNFGNQNYNJX

9TYFQ HZWWJISY QNFGNQNYNJX

9TYFQ QNFGNQNYNJIX

9TYFQ JVZNY™ FSI QNFGNQNYNJX

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



(TSXTQNIFYJI XYFYJRJSY TK HFXM KQT\X

*:7 RNQQNTS 6 6

(FXM KQT\X KWTR TUJWFYNSL FHYN[NYNJX

SWTKNY KTW YMJ UJWNTI

&IOZXYRJISYX

JJUWIHNFYNTS FSI FRTWYN_FYNTS

(MFSLJ NS UWT[NXNTSX

+NSFSHNFQ NSHTRJ FSI JJUJSXJX

.SHTRJ YF]JX

4YMJIW STS HFXM NYJRX

(MFSLJ NS SJY \TWPNSL HFUNYFQ

3JY NSYJWJIXYX UFNI

.SHTRJ YF]JX UFNI

3JY HEXM UWTI[NIJI G~ ZXJI NS TUJWFYNSL FHYN[NYNJX

(FXM KQT\X KWTR NS[JXYNSL FHYN[NYNJX

(FUNYFQ JJUJSINYZWJ TS KN]JI FXXJYX

S5WTHJJIX KWTR XFQJ TK KNJJI FXXJYX

'ZXNSJIXX HTRGNSFYNTSX SJY TK HFXM FHVZNWJI FSI QTFSX WJUFNI

3JY HEXM UWT[NIJI G* ZXJI NS NS[IXYNSL FHYN[NYNJX

(FXM KQT\X KWTR KNSFSHNSL FHYN[NYNJX

7JUZWHMFXJ TK T\S XMFWJX

S5WTHJJIX KWTR STS HZWWJSY [JGY

7JUFARJISYX TK HZWWJSY UTWYNTS TK STS HZWWJSY 1JGY

7IJUFMRISYX TK QJFXJ QNFGNQNYNJX

3JY UWTHJJIX KWTR WIJUFARJISYX TK HZWWJSY 1JGY

+NSFSHNFQ NS[JXYRJSYX

3JY HEXM UWTI[NIJI G~ ZXJlI NS KNSFSHNSL FHYN[NYNJX

3JY NSHWJFXJ IJHWJIF XJ NS HFXM FSI HFXM JVZN[FQJSYX

*KKJHY TK HMFSLJX NS JJHMFSLJ WFYJX TS HFXM FSI HFXM JVZN[FQJSYX

(FXM FSI HFXM JVZN[FQJSYX FY GJLNSSNSL TK UJWNTI

(FXM FSI HFXM JVZN[FQJSYX FY JSI TK YMJ UJWNTI

.S FQRJIY WIKNSFSHJI FS JINXYNSL *:7 RNQQNTS QTFS G JSYJWNSL NSYT F SJ\ FLWJJRJSY \NYM YMJ XFRJ HTZSYJWUFWY"
WIKNSFSHNSL INI STY NS[TQ[J FS® HFXM RT[JRJSYX NY NX JJHQZIJI KWTR YMJ (TSXTQNIFYJI XYFYJRJSY TK HFXM KQT\X

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a

'SFZINYJI

&X YMJ

HTSI1JSXJI

HTSXTQNIFYJI

NSYJWNR KN



(TSXTQNIFYJI XYFYJRJSY TK HMFSLJX NS JVZNY*”*

7IXIW[I KTW NSZRZYQUHYN[J YWFSXQFNMNIEFSI TYMIW *VZNYN FYYWNGZYFGEQE HTSYWTQQNSL
*»7 RNQQNTS 8MFWJ HFUNZXFWIXYWNHYJI JVZNFTOZXYRJISYX WIXIW[IX7IYFNSJII JFWSINSIWX TK YMJ UFWJSY NSYJWJIXYX 9TYFQ JVZNY*”

"FQFSHJFRYZFWAd

S5WTKNY KTW YMJ UJWNTI

4AYMIW HTRUWJIMJISXN[J NSHTRJ KTW YMJ UJWNTI

9TYFQ HTRUWJIMJISXN[J NSHTRJ KTW YMJ UJWNTI

IWFSXFHYNTSX \NYM T\SJWX NS YMINW HFUFHNY”" FX T\SJWX

YN[NI1JISIX

8MFWJ GFXJI UFA*RJSYX SJY TK YF]

"FQFSH2FWHMd

'"FQFSHJIFSYZFWAd

S5WTKNY KTW YMJ UJWNTI

AYMIW HTRUWJIMJISXN[J NSHTRJ KTW YMJ UJWNTI

9TYFQ HTRUWJIMJISXN[J NSHTRJ KTW YMJ UJWNTI

IWFSXFHYNTSX \NYM T\SJWX NS YMINW HFUFHNY”" FX T\SJWX

YN[NI1JISIX

7JUZWHMFEXJ TK T\S XMFWJX

8MFWJ GFXJI UF*RJSYX SJY TK YF]

'FQFSH2FWHMd

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



"EXNX TK UWJUEWEYNTS VWDQGDUGY DQG LQWHUSUHWDWLRQV GQGDGRWWHLIRYH D56DW BB HDG VP $® F WDRI® FW
JSIWFQ NSKTWRFYNTS WKH UHVXOWYV RU ILQDQFLDO SRVLWLRQRHWRRBVREXSD R GVKWSWHPHQW DRV LFOY

RI WKHVH FRQGHQVHG FRQVROLGDWHG URMHRMPLILEODWERRQORYV \W D W PGIRZWV U H O D W
9DOPHW 2\M WKH f&RPSDQ\g RU WKH fSDUHQW FRPSDQ\g DQG LWV 7KH VWDUWLQJ SRLOW IRU GHWHUPLQLQJ

VXEVLGLDULHV WRJHWKHU fODOPHWg fRRPQEWWRY RXSGE RERWE HWKHR S BB R X Q W LR WSLRYQ MFLLHHW DLI0SD VK G | WQWRKRISHUD WL Q J
IRUP D JOREDO GHYHORSHU DQG VXSSO&YH g u¥WLRORRRWKTN HP ERVRE IR HALRE F R Q V R 0 LG IDIWHEEQ MQ WHDUQ PHM. QIRQ WIKIHOL Q IR U
IORZ FRQWURO VROXWLRQV DQG VHUYLAFNWR B VKA SR R - QBRI 8 LA MY K W K R VIR MRIO\D RZRIZH Y § UV KAHR SFURPSSIO0U DA MRKQ W

RI WKH *URXSdV DQQXDO FRQVROLGDW HG TIXQ D @ P HIDOV V WDDADHPRHIND WIVO IR U QWKUHR G X F
9DOPHW 2\M LV GRPLFLOHG LQ +HOVLQNHpRQrgeW et/ VWHUHG DGGUHVV LV gpQDJHPHQW GHILQHG 3HUIRUPDQFH OHDYV
.HLODVDWDPD (VSRR )LQODQG 7KH &RPSDQ\dV VKDUHV DUH SURYLGH DGGLWLRQDO LQIRUPDWLRQ RQ |
OLVWHG RQ 1DVGDT +HOVLQNL /WG ,Q WKHVH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQWY WKH

ILJIXUHVY DUH SUHVHQWHG LQ PLOOLRQ HRORWW X¥XR\QHFIVD XWHRV WVRK QREQ QR ZZW KHKG H Y |

7KHVH FRQGHQVHG FRQVROLGDWHG LQWHY IR ky@DWp [ Q) F WP R HQYDY @OV kv G mQE HI D 19D WGIDIR O M VDKBIQL® SDFW R1 W
DSSURYHG E\ WKH %R®PIELBI 'LUHFWRUV;RR WRWDOV

0J" JJHMFSLJ WFYJX

"EFXNX TK UWJIXJSYFYNTS .+78  5WIXJSYFYNTS FSI INXHQTXZWJ NS +NSFSHNEQ wrvixsowntt 381 weyax
7KHVH FRQGHQVHG FRQVROLGDWHG LQWHNGELR RIGDFFLDO VWDWHPHQWYV IRU 6 6 5 6

WK IPHR-QWK VOB QEBKIS KDYH EHHQ SUH3DWHEGWXZLOO DSSO\ ,)56 B3UHVHQWDWIsR Qs DI@GFWi "XUH L

DFFRUGDQFH ZLWK ,$6 a ,QWHULP ILQP @PL.PM b SRIHDMUHRRIHDAG MW DUWLQJ IURP BWIWXMIPWTSF H GDW XD U\

FRQIRUPLW\ ZLWK ,)56 $SFFRXQWLQJ 6WDQGRUEK PHYWURRSWMIFE @& (B} HVIKSISO L FD W L R@> TRNM PR PZFS VLYH
(XURSHDQ 8QLRQ 7KH ILQDQFLDO LQIRUYRDRERRWYE RIDY HRUMKMGHL Q. QKGIMIHD O \HDU HQGLQJ '"HFHPEHU ZLOO
FRQGHQVHG FRQVROLGDWHG LQWHULP W RIBPQH LFOWH VEMD WHAPH WY GK DY RRMR U G D'@RHNZI. WK X, ) BIBTRNSTNSSX
EHHQ DXGLWHG 7KHVH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO bO HEHPEHU 9DOP
VWDWHPHQWYV VKRXOG EH UHDG LQ FRQMXRFWIRRURIGNKIE WKHHEYBXBEBQFH RQ %%UH%—HD'”MV WRWRQ RY
PQOXDO FROVEOLGDWHG ILQDAFLDO VWHHFS@*WWUZW“LWWM‘WROLGW#%MWMEW@' HOREBEWHG wR EH |
'HFHPEHUb ZKLFK KDYH EHHQ SUHSDUHGQWF® REEBY IKFKIVH RI QHZ FDWHJRULHI'\{(D%KN%L}“—RIYXOWV%Iél\WH\{:% \%Eq:lg( \ﬁl?gBU\
ZLWK ,)56 DIIHFW KRZ RSHUDWLQJ SURILW LV FDOFXODWHG DQG UHSRUWHG %DVHG RQ
PDQDJHPHQWdY FXUUHQW DVVHVVPHQW DQG SUHYDLOLQJ FLUFXPVWDQFHV

9DOPHW *URXS KDV DSSOLHG QHZ VWDQGRWY €& ¥ JDFGv LAWERNE UH WP RQWR EH PDWHULDO
SXEOLVKHG E\ ,$6% WKDW DUH HIIHFWLYH IRU WKH ILUVW WLPH IRU ILQDQFLDO

UHSRUWLQJ SHULRGNQRFRAPH QRIHYHR Q

HW DQQRXQFHG |
QESRUo *urxs

=

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



7JUTWYFGQJ XJLRJSYX FSILJTLWFUMNFINSKTWRFMNH&HRQDOSHUWUPDQFHRIWKHVHWHQWVDQGDOORFN
9DOPHW KDV WZR RSHUDWLQJ VHIJPHQWY DQG WZR UHSRUW%%BW%H?P%

g n%@ P \bé[?:HiBdeMsﬁq'UwEBJLQX"J%LHVVﬁ'\’/ WL
SURFHVY B3HUIRUPDQFH 6ROXWLRQV DQG %LRPDWHULDO 6R BRQ}K/VHé H6q-| YL ‘%2 S%QQJ g/&\/Wva Dl} WK (%, 7
SUHVHQWHG DV 2WKHU HQVH WKDW UHGXFH WKH FRPSDUDEL LW\ RI"9DOPHW V SH

DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV RI (%,7$ DQG &RPSDL

7KH 3URFHVYV 3HUIRUPDQFH 6ROXWLRQV VHIPHQW GHOLYHUR/I I |_I|51JZX9IQ \’VS’RIJDQ\/PIQIEI%§IQOLI-'\QJLR-H)DBWJERIZQXWBF"_bQI\PLERQQH XVHUV

VIVWHPYV UDQJLQJ IURP LQGLYLGXDO PHDVXUHPHQWV WR IXdP SbBY zP@HQ/W(’JXWLQQ DORHYLY VV%PDQFH WHPV DI
OLIHF\FOH VHUYLFHV 7KH VHJPHQW VHUYHV D JOREDO vaw[éylgd% \P#lRVLé?u]R'LBJ(Ee 5 WFH'QLIVWQ'%\&W\/(? @ PA Qf WKH FDSIE
PLVVLRQ FULWLFDO VROXWLRQV WKDW HQKDQFH UHVRXUFH U§MW§/QB LRYoR B 1Y \(/\HV [%?G R%'ES&# o/ L
SHUIRUPDQFH 7KH %LRPDWHULDO 6ROXWLRQV DQG 6HUYLF v wm\}'ﬁ\wﬁ%f@ﬁ’g%%%&%?%v DR RGURE DQG HI
SXOS SDSHU SDFNDJLQJ WLVVXH DQG ELRHQHUJ\ LQGXVW |_5|>\</V'7

@PM-RD extavi '»*:%W OHRWH U RE R ‘V\Rf HDQ
OLQHV DQG NH\ SURFHVV LVODQGV FRPSOHPHQWHG E\ D Ix00 U Vﬁﬁ WBdeF\Vﬁ—’SHU\?H%QHA’# Vokbvn YROXAVRRBY FQFXU
HQDEOH LPSURYHPHQWYV LQ ILEHU \LHOG HQHUJ\ DQG zDWHO T ® WA HEYVvVERB VW KPS A 8HT DR EWY o LsRT BYHY RI

7KH ILOQDQFLDO UHSRUWLQJ VWUXFWXUH UHIOHFWY 9DOPHWdVY RSHUDWLRQDO PRGHO DQG LV DOLJQHG ZLWK WKH ZD\ W}
*URXS V &KLHI 2SHUDWLQJ '"HFLVLRQ ODNHU &2'0 WKH 3UHVLGHQW DQG &(2 RI 9DOPHW HYDOXDWHV WKH

AWIJWX WIHIN[JI *:7 RNQQNTS 6 6 (MFSLJ ' 98& *:7 RNQQNTS 6 6 (MFSLJ
SWTHJIXX 5JWKTWRFSHJ 8TQZYNTSX SWTHJIJXX 5JWKTWRFSHJ 8TQZYNTSX
‘NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX 'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX
9TYFQ AYMIW
9TYFQ
3JY XFQJX *:7 RNQQNTS 6 6 (MFSLJ
EWTHIJXX 5JWKTWRFSHJ 8TQZYNTSX ' 9& TK SJY XFQJX 6 6
'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX SWTHJIXX 5JWKTWRFSHJ 8TQZYNTSX
9TYFQ 'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX
9TYFQ
(TRUFWFGQJ *'.9& *:7 RNQQNTS 6 6 (MFSLJ
SWTHJXX 5JWKTWRFSHJ 8TQZYNTSX YJRX FKKJHYNSL HTRUFWFGNQNY"6 *:7 RNQQBITS
'‘NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX SWTHJXX 5JWKTWRFSHJ 8TQZYNTSX
AYMIW 'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX
9TYFQ AYMIW
9TYFQ
(TRUFWFGQJ *'.9& TK SJY XFQJX 6 6
SWTHIXX 5JWKTWRFSHJ 8TQZYNTSX &RTWYN_FYNTS *:7 RNQQNTS 6 6 (MFSLJ
‘NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX SWTHJIJXX 5JWKTWRFSHJ 8TQZYNTSX
9TYFQ 'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX
AYMIW
9TYFQ

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



7TIHTSHNQNFYNTS GJY\JJS (TRUFWFGQJ *'.9& *'.9& FSI 4UJWFYNSL UWTKNY

*:7 RNQQNTS 6 6

(TRUFWFGQJ *'.9&

.YIRX FKKJHYNSL HTRUFWFGNQNY”" NS HTXY TK XFQJX

.SHTRJ FSI JJUJSXJX WJIJQFYJI YT HFUFHNY” FIOZXYRJSYX

*JUJSXNSL TK KFNW [FQZJ FIOZXYRJSYX WJHTLSN_JI NS GZXNSJXX HTRGNSFYNTSX

A4YMIW NYIJRX FKKIJHYNSL HTRUFWFGNQNY”

.YIRX FKKJHYNSL HTRUFWFGNQNY”" NS XJQQNSL LJSIJWFQ FSI FIRNSNXYWFYN[J J]JUJSXJX

.SHTRJ FSI JJUJSXJIX WIJQFYJI YT HFUFHNY”" FIOZXYRJSYX

*JTUJISXIX WIQFYJI YT FHVZNXNYNTSX

4YMIW NYJRX FKKIJHYNSL HTRUFWFGNQNY”"

.YIRX FKKJHYNSL HTRUFWFGNQNY”A NS TYMJW TUJWFYNSL NSHTRJ FSI JJUJSXJX

.SHTRJ FSI JJUJSXJX WJIQFYJI YT HFUFHNY” FIOZXYRJSYX

*JUJIJSXJIX WIQFYJI YT FHVZNXNYNTSX

A4YMIW NYIJRX FKKIJHYNSL HTRUFWFGNQNY”

.YIRX FKKJHYNSL HTRUFWFGNQNY”" NS XMFWJ NS UWTKNYX FSI QTXXJX TK FXXTHNFYJI HTRUFSNJX
TUIJWFYN[J NS[IJXYRJSYX

A4YMIW NYJRX FKKJHYNSL HTRUFWFGNQNY"”

*.9&

&RTWYN_FYNTS NSHQZIJI NS HTXY TK XFQJX

4YMJIW NSYFSLNGQJX

&RTWYN_FYNTS NSHQZIJI NS XJQQNSL LJSIJWFQ FSI FIRNSNXYWFYN[J JJUJSXJX

.SYFSLNGQJX WIJHTLSN_JI NS GZXNSJXX HTRGNSFYNTSX

AYMJIJW NSYFSLNGQJX

A4UJWFYNSL UWTKNY

.SHQZIJX *:7 RNQQNTS HTXYX NS WJIQFYJI YT UQFSSJI HMFSLJX NS ;FQRJY X RFSZKFHYZWNSL KTTYUWNSY NS 8\JI1JS FSI 5TQFSI TK

\MNHM *:7 RNQQNTS WIQFYJX YT WIXYWZHYZWNSL HTXYX

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a

'SFZINYJI

HTSI1JSXJI

HTSXTQNIFYJI

NSYJWNR KN



*SYNY” ANIJ NSKTWRFYNTS 3JY XFQJIX GM IJXYNSFYNTS

9DOPHW KDV RSHUDWLRQV JOREDOO\ LG DSSURTLPDW HIGRN QORXIBN ULHV 6 *:7 dRNQQNTS
OHDVXUHG E\ QHW VDOHV WKH WRS W KKUHHARXQWULHV LQ

PRQWKYV ZHWHH 86$DDIRKLQDKLFK WRIHWKHU

DFFRXQW H5GH URRY QWR WD O WKW N.DO® MVW KU H H

PRQWKY WKH WRS WK UHMKAFR RGHW@MKEY ZHUH

%UD]ZIOLFK WRJHW K H U DHFRXQWRM® ORQHW VDOHV

1HW VDOHV IRU )LQODQG WKH FRXQWU\ Rl GRPLFLOH DPRXQWHG (85

PLOOWLRIQH ILUVW WRKUHH8BR ®WEKVLRQ

WTXX HFUNYFQ JJUJSINYZWJ JJHQZINSL GZXNSJIXX HTRGNSFYNTSX FSI WNLMY TK ZXJ FXXJYX G” QTHFYNTS

*:7 RNQQNTS 3TWYM &RIWNHF 1FYNS &RJIJWNHF *2*& (MNSF &XNF S5FHNKNH 9TYFQ
6
6

7J[3SZ3 LV UHFRJQL]HG DW D SRLQW LQ WLPH 7KH QDWXUH RI UHYHQXH LQ HDFK JHRJUD

9DOPHWIV UHYHQXH LV UHSRUWHG DQGYFRLHBRWREBARLEY s-SEhf VM}SW E\
VHIJPHQW EXVLQHVV DUHD DQG JHRJUDSKLFDO DUHD )ORZ &R
EXVLQHVY DUHD V YDOYHV HTXLSPHQW vDOHKV BoH 9HF@2%6N]§|‘23 E)(\/\FBV% Rtow LOQ

WLPH $XWRPDWLRQ 6ROXWLRQV EXVLQHYW®NRYKDdY UHYHQXH FRQVLVWV RI 6 6
ORQJ WHUP FRQWUDFWY DQG VKRUW W H@P\ VISUWTEH FRQWUDFWYV 5HYHQXH

IRU ORQJ WHUP FRQWUDFWYVY LV UHFRJQEIMTRRYHUSWREPM EDVHG RQ WKH FRVW

WR FRVW PHWKRG )RU WKH SURMHFWV_¥RP WSER "FRIWNPTAN WI'KH RYHU WL PH

UHYHQXH UHFRJQLWLRQ FULWHULD UHYAPEVEY "OHFRIVLIHG DW D SRLQW I

WLPH 5HYHQXH IRU VKRUW WHUP VHUYL!N.K’.X.;JRQWUD"""" A H-FRIO-H

SRLQW LQ WLPH 3XOS (QHUJ\ DQG &LU'F*G'S‘H‘L‘WH‘B‘FNUJLV.J Savac SDSHU

DQG 7LVVXH EXVLQHVV DUHDVd UHYHQXH LV GHULYHG IURP ERWK ODUJ

ORQJ WHUP SURMHFWYV IRU ZKLFK UHYHOXH S PTQVWd\[%MHJé%NMNTS

WLPH EDVHG RQ WKH FRVW WR FRVW PHMWKRGIRQHL D ODUJH YROXPH RI 6 6
VKRUW WHUP VHUYLFH FRQWUDFWYV ZL Wi WKH ® DR LY HEQW OF-RZT £ QYN KGW DY ¥ DONGN NS YNRJ

IRU ZKLFK UHYHQXH LV PDLQO\ UHFRJQ L5HG THRF $H 5 RAQDWF INT SW K PN X R IKH YIHW YNRJ

VKRUW WHUP VHUYLFH FRQWUDFWYV LQE®OXYEH VPDOOHU PDIQWHQDQEH

LPSURYHPHQWY DQG UHEXLOGYV 6DOH RI VSDUH SDUWV DQG FRQVXPDEOHV

Q

<
n
1=

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



,Q RUGHU WR PLWLJDWH FUHGLW ULVN DQG FRPSHQVDWH IRIRFRQWMOFEW ¥RVIMNWAXYQRIWWK G XSIWRWQ W[ JSDXQPHWSYRIXIOD M C
UHTXLUHY DGYDQFH SD\PHQWYV IURP LWV FXVWRPHUV 'XULQ:J7 \éVNKQHNL%ISﬂSRUWLQJ SHULRG 9DOF!3HW KDG GQRW HQWHUHG
LOWR DQ\ PDWHULDO FRQWUDFWY ZKHUH WKH SHULRG EH
VHUYLFH WR D FXVWRPHU DQG ZKHQ WKH FXVWRPHU SD\V IR

N S K'YMJ UJWNTI

IHLWKHU ZHUH WKHUH DQ\ RQJRLQJ SURMHFWYV IURP SUHYLRJXJ%ZGJH;S;R%QWEQIR§H@[R¢m | WKH TRUPHU ZRXOG
DSSO\ (TSXNIJWFYNTS NS[TNHJI FSI TW WJHJINI[JI

(FWWANSL [FQZJ FY JSI TK YMJ UJWNTI
7KH FUHGLWZRUWKLQHVV RI D FXVWRPHU LV YHULILHG EHIRUH HQWHULQJ LQWR D FRQWUDFW +RZHYHU LI D ULVN RI
QRQ SD\PHQW DULVHV DIWHU FRQWUDFW LQFHSWLRQ WKH SUREDELOLW\ RI FROOHFWLRQ RI FRQVLGHUDWLRQ Ly, UH§

HYDOXDWHG DQG LI DVVHVVHG LPSUREDEOH UHFRJQLWLRQ RI UHYHQXH LV GLVFRQWLQ XHBF WD ORFADNQ & H) IR E GQWRQ

FROOHFWDELOLW)\ RI|FRSHQUDEWHDW\WY B @&V VIKGIG DV FRQFOXGHGRBEENJRS 11 DWH
&RTZSYX 1ZJ YT HZXYTRIWX ZSIJW WJI[JSZJ HTSYWFHYX KTW

\MNHM WJ[JSZJ NX WIJHTLSN_JI
9DOPHW UHFHLYHV SD\PHQWYV IURP FXVWRPHUV EDVHG RQ 3

FRQWUDFWYV &KDQJHV LQ FRQWUDFW DVVHWY DQG OLDELOLWIWMYNRUH GXH WR 9DOPHW 'UPDQFH XQGHU WKH
FRQWUDFWY $PRXQWYV GXH IURP FXVWRPHUV XQGHU UHYHQXMWFRQ WGQDFMW\VISIUKRRDULLOVNTI WR 9DOPHWdV ULJKW WR
FRQVLGHUDWLRQ IRU ZRUN FRPSOHWHG EXW QRW \HW LQYRLFHG DW WKH UHSRUWLQJ GDWH 7KHVH DVVHWYVY DUH

WUDQVIHUUHG WR WUDGH UHFHLYDEOHV ZKHQ ULJKW WR FRHY¥hGMIR\ELR® EHFREVUNHNQERQS UWERR DO FKAEKFAW 308 LBRY

DW WKH WLPH ZKHQ 9DOPHW KDV FRQWUDFWXDO ULJKW WR|k¥W¥EHRH R@L b YR LI Hx 164-B Q &M FERIN SR YWNG Rd XDPLRYQWIVHGX U WiRC
FXVWRPHUV UHODWH WR DGYDQFH FRQVLGHUDWLRQ UHFHLY{K&HI YBB FXYWRPWUV LQ ORQJ WHUP FDSLWDO FRQWUDFWYV IF
ZKLFK UHYHQXH LV UHFRJQL]HG RYHU WLPH 7KHVH DPRXQWYV DUH UHFRJQL]HG DV UHYHQXH DV RU ZKHQ

9DOPHW SHUIRUPV XQGHU WKH FRQWUDFWYV $V DBWUFKDb 9DOPHW KDG QR FRVWV WR REWDLQ RU IXOILOO |

JROORZLQJ WDEOHV SURYLGH VSHFLILFDWLRQ RI PRYHPHQWNH-© DBRYOWM 6KKX&RPRF XVIRAHENX R 6 HU VY BOMR FD W H ¢

FRQWUDFWYV DQG DPRXQWV GXH WR FXVWRPHUV XQGHU UHRHEQXH DAREVGWRBW YaX/H W 8V ol SIdiesR WL QIO S HYBLRG 5HYHQXH
UHFRJQL]HG LQ WKH SHULRG DOVR LQFOXGHV UHYHQXH UHFRJQL]JHG UHODWHG WR SHUIRUPDQFH REOLJDWLRQV VDWLVIL

LQ SUHYLRXV SHULRGV WKH DPRXQW RI ZKLFK KRZHYHU LV LQVLJQLILFDQW
&RTZSYX 1ZJ KWTR HZXYTRIJWX ZSIJW WJ[JSZJ HTSYWFHYX

*:7 RNQQNTS 6 6
(FWWANSL [FQZJ FY GJLNSSNSL TK YMJ UJWNTI

IWFSXQFYNTS INKKIJWJISHJIX

7J[JSZJ WIHTLSN_JI NS YMJ UJWNTI

IWFSXKIWX YT YWFIJ WIJHIJN[FGQJX
(FWWANSL [FQZJ FY JSI TK YMJ UJWNTI

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



3JY \TWPNSL HFUNYFQ .SYFSLNGQJ FXXJYX FSI UWTUJWY”"* UQFSY FSI JVZ

3D\PHQW VFKHGXOHV RI ODUJH ORQJ WHUP SURMHFWYV KDYHS ¥VEJQIG OFDRWXUFSOFW RQ QHW ZRUNLQJ FDSLWDO

GHYHORSPHQW 1HW ZRUNLQJ FDSLWDO GRHV QRW LQFOXGI—J.YQRRN F'Q\I§SHUDWLYH LWHPV VXFK DV XVD[HV I(_SQWHUHVW
EHDULQJ DVVHWY DQG OLDELOLWLHY RU RWKHU LWHPV UHO

L YCGIENSSNS Y WNTI
OWFSXQFYNTS INKKIJWJISHJIX
&X FY &X FY &X FY .RUFHY YT (FUNYFQ JJUJSINYZWJ
2FWHMd  2FWHMdJIHIRGIWd HFXM KQT\X gHvZNWJII NS GZXNSJIXX HTRGNSFYNTSX

*:7 RNQQNTS 6

&RTWYN_FYNTS
. RUFNWRJSY QTXXJX

&XXJYX NSHQZIJI NS SJY \TWPNSL HFUNYFQ

3TS HZWWJSY YWFIJ WIHIN[FGQJX

AYMIW HMFSLJX
4AYMIW STS HZWWJISY FXXJYX

(FWWANSL [FQZJ FY JSI TK YMJ UJWNTI
.S[JSYTWNJIX

I9WFIJ WIHIN[FGQJX

&RTZSYX 1ZJ KWTR HZXYTRJIWX ZSIJW WJ[JSZJ 5WTUJWY” UQFSY FSI JVZNURJSY JJHQZINSL WNLMY TK
HTSYWFHYX
JIWN[FYN[J KNSFSHNFQ NSXYWZRJSYX FXXJYX “i7 RNQQNTS 6 6

AYMIW WIHIN[FGQJIX (FWWANSL [FQZJ FY GJLNSSNSL TK YMJ UJWNTI

IWFSXQFYNTS INKKJWJSHJX

(FUNYFQ JJUJSINYZWJ

INFGNQNYNJX NSHQZIJI NS SJY \TWPNSL HFUNYFQ

JJUWIHNFYNTS
*RUQT"JJ GISJIKNYX

.RUFNWRJSY QTXXJX

SWT[NXNTSX

AYMIW HMFSLJX
4YMJIJW STS HZWWJSY STS NSYJWJIXY GIJFWNSL

ONFGNQNYNJX (FWWANSL [FQZJ FY JSI TK YMJ UJWNTI
9WFIJ UFAFGQJX

&RTZSYX 1ZJ YT HZXYTRJIWX ZSIJW WJI[JSZJ 1JEXJIX

HTSYWFHYX

YJIJWN[FYN[J KNSFSHNFQ NSXYWZRJSYX QNFGNQNYNJX TNLMY TK ZXJ FXXJYX

AYMIW HZWWJISY QNFGNQNYNJX

*:7 RN NT
9TYFQ SJY \TWPNSL HFUNYFQ QQ S 6 6

(FWWANSL [FQZJ FY GJLNSSNSL TK YMJ UJWNTI

*KKIJHY TK HMFSLJX NS KTWJNLS JJHMFSLJ WFYJX
IWFSXQFYNTS INKKJWJISHJIX

7IJRIJFXZWJIRJISY TK IJKNSJI GJSJKNY UQFSX 2 IINYNTSX
(MFSLJ NS FQQT\FSHJ KTW ITZGYKZQ WJHIN[FGQJX FSI NS[JSYTW" TGXTQJIXHISHIUWTINXNTFS

JUWJIHNFYNTS
(MFSLJ NS UWT[NXNTSX )

AYMJIW HMFSLJIX
JN[NIJST QNFGNQNYA

FWWANSL [FQZJ FY JSI TK YMJ UJWNTI
(MFSLJ NS SJY \TWPNSL HFUNYFQ NS YMJ (TSXTQNIFYJI XYFYJRJSY TK HFXM ."QT‘. [FQ

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



+NSFSHNFQ NSXYWZRJSYX
JIWN[FYN[J KNSFSHNFQ NSXYWZRJSYX

&X FYd2FWHM [ &X REWHM
3TYNTSFQ +FNW [FQZJ +FNW [FQZJ +FNW [FQZJ +FNW [FQZJ +FNW [FQZJ
FRTZSY FXXJYX QNFGNQNYNJX SJY3TYNTSFQ FRANWY[FQZJ FXXJYXFGNQNYNJIX SJY

+TW\FWI JJHMFSLJ HTSYWFHY X

.SYIWIXY WFEFYJ X\FUX

*QJHYWNHNYAN KTW\FWI HTSYWFHY X

B3NHPJQ KTW\FWI HTSYWFHYX

8YJJQ XHWFU KTW\FWI HTSYWFHYX

3TYNTSFQ FRTZSY FSI KFNW [FQZJX NS *:7 RNQQNTS
3TYNTSFQ FRTZSY NS ,<M FSI KFNW [FQZJX NS *:7 RNQQNTS
3TYNTSFQ FRTZSY NS RIJYWNH YTSX FSI KFNW [FQZJX NS *:7 RNQQNTS

7KH QRWLRQDO DPRXQWYV JLYH DQ LQGLFDWLRQ RI WKH YROXPH RI

GHULYDWLYH FRQWUDFWYVY HQWHUHG LQWR EXW GR QRW SURYLGH DQ
LQGLFDWLRQ RI WKH H[SRVXUH WR ULVN

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



(QFXXNKNHFYNTS TK KNSFSHNFQ FXXJYX FSI QNFGNQNYNJX

&X FYd2FWHM &X RYFWHM |
&Y KFNW [FQZzJ &Y KFNW [FQZJ
YMWTZLM TYMJ&WY KFNW [FQZJ YMWTZLM TYMJ&Y KFNW [FQZJ
HTRUWJIJMJSXMWTZLM UWTKNY FSI HTRUWJIMJSXMWTZLM UWTKNY FSI +FNW [FQZJ
*:7 RNQQNTS &Y FRTWYN_JI HTXY NSHTRJ QTXX (FWWANSL [E®RZIRTWYN_JI HTXY NSHTRJ QTXX (FWWANSL [FQZQJI[JIQ

3TS HZWWJSY KNSFSHNFQ FXXJYX

*VZNYN NS[IJXYRJISYX

9WFIJ WIHIN[FGQJX

JJWN[FYN[J KNSFSHNFQ NSXYWZRJSYX

9TYFQ

(ZWWJSY KNSFSHNFQ FXXJYX

.SYIJWIXY GIJFWNSL KNSFSHNFQ FXXJYX

3TS NSYJWJIXY GIJFWNSL KNSFSHNFQ FXXJYX

IWFIJ WIHIN[FGQJIX

JJWN[FYN[J KNSFSHNFQ NSXYWZRJSYX

(FXM FSI HFXM JVZN[FQJSYX

9TYFQ

3TS HZWWJSY KNSFSHNFQ QNFGNQNYNJX

ITFSX KWTR KNSFSHNFQ NSXYNYZYNTSX

'"TSIX

1JFXJ QNFGNQNYNJIX

JJWN[FYN[J KNSFSHNFQ NSXYWZRJSYX

9TYFQ

(ZWWJSY KNSFSHNFQ QNFGNQNYNJX

ITFSX KWTR KNSFSHNFQ NSXYNYZYNTSX

1JFXJ QNFGNQNYNJIX

.SYIJWIXY GIJFWNSL QNFGNQNYNJX

OWFIJ UF*"FGQJX

JJWN[FYN[J KNSFSHNFQ NSXYWZRJSYX

9TYFQ

I9MJ GTSIX MF[J GJJS RIFXZWJI FY FRTWYN_JI HTXY FIOZXYJI G» YMJ KFNW [FQZJ YT YMJ J]YJSY YMFY KFNW [FQZJ MJILJ FHHTZSYNSL NX FUUQNJI

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



)RU WKRVH ILQDQFLDO DVVHWY DQG OLDELOLWLHV ZKLFK KFBH KBHQ S HRRIX LBISG PIW RN YYRDOSHM X Q WKH &RQVROLGDW
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ WKH PHDVXUHPHQW KLHUDUFK\ DQG YDOXDWLRQ PHWKRGY GHVFULEHG EHORZ
&X FY
KDYH EHHQ DSSOLHG &X RFWHMd &X RFWHMd )JHJRGJWd
*:7 RNQQNTS

1J[JQ ,ZFWFEFSYJJIX TS GIMFQK TK ;FQRJY ,WTZU

4XRWHG XQDGMXVWHG SULFHVY DW UHSRUWLQJ GDWH LQ DFWLYH PDUNHWY 9DOPHW OHYHO ILQDQFLDO LQVWUXPHQWYV

LQFOXGH HTXLW\ LQYHVWPHQWY FODVVLILHG DV ILQDQFLDGKH Z?RWW MW QDL UFPROGX HRW R UW R HQ W KOG FIRPGW HR HHOQW/ R LyhHY
LQFRPH 9DOPHW 2\M LWV VXEVLGLDULHY DQG ILQDQFLDO LQVWLWXWL
FRXUVH RI EXVLQHVV DVWODEDWFORVHG LQ WKH DERYH W

1J[JQ

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV LQ /HYHO LYGAMWERPTIYHG xvL 85 IYDOW PRSEF IHER MW\ HAMK v H-EUH 2
WHFKQLTXHV XWLOL]H REVHUYDEOH PDUNHW GDWD UHDGLORIPS W MHPEBHWM BNDR@BR B Ho\b 8 Ak Lo i yiHo P VX FY S BLEY
LOQVWUXPHQWY LQFOXGH RYHU WKH FRXQWHU 27& GHULYDWEVYHIVFEBRSYRGE WVPLQYD SRLIE b VW P D% 2 Bk DI (F&IPK L IHS
IDLU YDOXH WKURXJK SURILW RU ORVV RU GHULYDWLYHV TXDOLILHG IRU KHGJH DFFRXQWLQJ DQG DOO RWKHU ILQDQFLD

DVVHWY DQG OLDELOLWLHYV H[FHSW IRU HTXLW\ LOQYHVWPHQWYV
9DOPHW 7HFKQRORJLHV 2\ GLVSXWHV WKH FODLPV EURXJKW E

1J[JQ FODLPV RI LWV RZQ DJDLQVW OHWYV| )LEUH OHWV| J)LEUHdV PR

$ ILQDQFLDO LQVWUXPHQW LV FDWHJRULJHG LQWR /HYHO Lf WM o RE &R iIBARY RELAP VBP0 o SR ROER @ v B
RQ REVHUYDEOH PDUNHW GDWD 9DOPHW OHYHO |LQDQFLM}JK%\(/\WL'?#X%‘JLW%| F\PWQF%Q(\QPILIQT§V\W\ LQFY%Q/IWPQ/H W\)_'EOPDQ/\?IBI(BV

DV ILQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU V ZKLFK DUH VWLOO XQUHVROYHG (VWL
LQ WKH 6WDWHPHQW RI &O0DLP

SWTINXNTSX 9DOPHWdIVY PDQDIJHPHQW GRHV QRW H[SHFW WR WKH EHVW RI |
*:7 RNQQNTS 6 6 LPSDFWV RQ LWV RSHUDWLRQV RU ILQDQFLDO SRVLWLRQ GXH

(FWWANSL [FQZJ FY GJLNSSNSL TK YMJ UJWNTI DFFRXQW WKH JURXQGV FXUUHQWO\ SUHVHQWHG SURYLVLRQ

IWFSXQFYNTS INKKJWJISHIX HIWHQW RI 9DOPHWdV WRWDO EXVLQHVYV DFWLYLWLHV

&IINYNTSX HMFWLJI YT UWTKNY TW QTXX

&HVZNWII NS GZXNSJIXX HTRGNSFYNTSX

6HYHUDO ODZVXLWVY FODLPV DQG GLVSXWHY EDVHG RQ YDULF
SWT[NXNTSX ZXJlI

S ZXI1 UWTINXNTSX WIlIWXJ] FRXQWULHV LQFOXGLQJ SURGXFW OLDELOLW\ ODZVXLWV DQG
(FWWANSLIFOZJ FY JS1 TK YMJ UJWNT] GHOLYHULHV 9DOPHW LV DOVR D SODLQWLII LQ VHYHUDO OD?Z

9DOPHWdV PDQDJHPHQW GRHV QRW H[SHFW WR WKH EHVW RI
3TS HZWWJSY WKHVH ODZVXLWV FODLPV DQG GLVSXWHV ZLOO KDYH D PDW#
(ZWWJSY JURXQGV FXUUHQWO\ SUHVHQWHG IRU WKHP SURYLVLRQV PD

.S FIINYNTSX HMFWLJlI YT UWTKNY TW QTXX NSHQZIJ F WIXYWZHYZWNSL UWT[NXNTDTXO:P H Whth\d NV RWMGEB YD 1 EXAMIE Q H ¥IVTINEFW tsK LW L H V
HTSHJWSNSL UQFSSJI HMFSLJX NS ;FQRJY X RFSZKFHYZWNSL KTTYUWNSY NS 8\JI1JS FSI 5TQFSI
&IINYNTSX HMFWLJI YT UWTKNY TW QTXX NSHQZIJ NS YMJ KNSFSHNFQ "JFW F WIXYWZHYZWNSL UWT[NXNTS TK *:7 RNQQNTS WJQFYJI YT HMFSLJ

SIJILTYNFYNTSX KTW YMJ WJSJ\FQ TK YMJ TUJWFYNSL RTIJQ 4K YMNX FRTZSY UWT[NXN'I?S[XJZSJYYXYFFQK Y7J WNQ{QMFg NWJ lﬂS‘rWY N S L U JWN TI

RNQQNTS NS
7TKHUH KDYH EHHQ QR VXEVHTXHQW HYHQWY DIWHU WKH UHSR
GLVFORVXUH

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



0JM NSINHFYTWX

6

(TRUFWFGQJ WJYZWS TS HFUNYFQ JRUQT™JI (TRUFWFGQJ 74(* GJKTWJ YF]JX

192

7JYZWS TS HFUNYFQ JRUQT™JI 74(* GJKTWJ YF]JX 192

7IJYZWS TS JVZNY”™ 74* 192

3JY IJGY YT *WHENT

,JFWNSL JSI TK UJWNTI

*VZNYN YT FXXJIYX WEYNT JSI TK UJWNTI

(FUNYFQ JRUQT"JI JSI TK UJWNTI *:7 RNQQNTS

LSYIWIXY GIFWNSL QNFGNQNYNJIX JSI TK UIJWNTI *:7 RNQQNTS

3JY NSYIJWJIXY GIJFWNSL QNFGNQNYNJX JSI TK UJWNTI *:7 RNQQNTS

(FXM HTS[JWXNTS WFYNT 192

(TRUFWFGQJ HFXM HTS[JWXNTS WFYNT 192

*FWSNSLX UJW XMFWJ *:7

JNQZYJI JFEWSNSLX UJW XMFWJ *:7

&10ZXYJI JFWSNSLX UJW XMFWJ *:7

*VZNYN UIJW XMFWJ JSI TK UJWNTI *:7

3ZRGJIJW TK TZYXYFSINSL XMFWJX JSI TK UJWNTI

&[JWFLJ SZRGJIW TK TZYXYFSINSL XMFWJX

&[JWFLJ SZRGJIW TK INQZYJI XMFWJX

1FXY Y\JQ[J RTSYMX *'.9)&

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM

'SFZINYJI

HTSI1JSXJI

HTSXTQNIFYJI

NSYJWNR KN



+TWRZQFX KTW HFQHZQFYNTS TK NSINHFYTWX

,Q DGGLWLRQ WR ILQDQFLDO SHUIRUPDQFH LQGLFDWRUYV DV GHILQHG E\ ,)56 9DOPHW SXEOLVKHV FHUWDLQ RWKHU ZLGH
LQFRPH DQG &RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV ZHOO DV QRWHV WKHUHWR 7KH IRUPXODV IRU F
SHUIRUPDQFH PHDVXUHYVY DUH FDOFXODWHG RQ D ODVW WZHOYH PRQWKV EDVLV /70

(TRUFWFGQJ LWTXX UWTKNY .5 LJFWNSL
JWTXX UWTKNY  NYJRX FKKJHYNSL HTRUFWFGNQNYZNS HIXY XK PR JX 3JY NSYJWJIXY GIJFWNSL QNFGNQNYNJIX
( co Qons < o0 s < *VZNYA FYYWNGZYFGQJ YT T\SIJWX TK YMJ UFWISY gTyFQ JVZNYA

TRUFWFGQJ XJQQNSL LJSIJWFQ FSI FIRNSNXYWFY N3 88 3HHF563

8JQQNSL LJSJWFQ FSI FIRNSNXYWFYN[J JJUJSXJX SARERY ERCANVNESINSL XMEWIX FY ISI TK UIWNTI

HTRUFWFGNQNY”" NS XJQQNSL LJSIWFQ FSI FIRNSNXYWFYN[J JJUJSXJX
7IJYZWS TS JVZNY~ 192* 3JY NSYJWIXY GIJFWNSL QNFGNQNYNJX

*.9& SWTKNY KTW YMJ UJWNTI 3TS HZWWJSY 1JGY STS HZWWJSY QJFXJ QNFGNQNYNJ

4UJWFYNSL UWTKNY FRTWYN_FYNTS FX NFGNQNYNJX HFXM FSI HFXM JVZNI[F YX T
- 9TYFQ JVZNY” F[JWFLJ KTW UJWNTI ] QJ I Q GNQ J s J [FQJs

(TRUFWFGQJ *'.9& 3JY 1JGY YT *'.9)& WFYNT
4UJWFYNSL UWTKNY FRTWYN_FYNTS  NYJRX FKKIHNABS HT RIERWFEYQRUQTAII 74(*19RIKTWI YFIIX 33y NSYIJWIXY GIJFWNSL ONFGNQNYNJIX
SWTKNY GJKTWJ YF]JX NSYJWJIXY FSI TYMIW KNSFHHNFRY MEI MW KKNY FRTWYN_FYNTS IJUWIHNFYNTS

*FWSNSLX UIJW XMFWJ
9TYFQ JVZNY” NSYJWJIXY GIJFWNSL QNFGNQNYNJX F[JWFLJ KTW UJWNTI
SWTKNY FYYWNGZYFGQJ YT XMFWJIMTQIJWX TK YMJ (TRUFS”
(FXM HTS[IJWXNTSIWFYNT

&[JWFLJ SZRGJIW TK XMFWJIX TZYXYFSINSL IZWNSL UJWNTI
(TRUFWFGQJ WJYZWS TS HFUNYFQ JRUQT"JII9Z4(* GHKW K YFIRXKWTR TUIWFYNSL FHYN[NYNJX
SWTKNY GJKTWJ YF]IX NSYJWJIXY FSI TYMIJW KNSFSHEFQ JJUISXIX ]
INQZYJI JFWSNSLX UJW XMFW)J NYJRX FKKJHYNSL HTRUFWFGNQNY~ ]
SWTKNY FYYWNGZYFGQJ YT XMFWJIMTQIIJWX TK YMIJFREEEFFYZNYA NSYIJWIXY GIJFWNSL QNFGNQNYNJIX,_F NTI
&[JWFLJ SZRGJW TK INQZYJl XMFWJIX IZWNSL UJWNTI (TRIPFEL ETH AW NS pwaas wrynT
(FXM _KQT\X KWTR TUJWFYNSL FHYN[NYNIX
SVZNYA YT FXXJYX WEYNT :
&I0ZXYJIl JEWSNSLX UJW XMFWJ OTYFQ JVZNYA (TRUFWFGQJ *'.9&
SWTKNY FYYWNGZYFGQJ YT XMEWIMTQIIWX TK Y M I CEE S s ISV SAHG  FRTZSYX 120 YT HZXYTRIWX 2|3 NREPCE
TK KFNW [FQZJ FIOZXYRJISYX WIHTLSN_JI NS GZXNSyXXyHIRGNSFYNTSX FX
(FXM KQT\X KWTR TUJWFYNSL FHYN[NYNJX LWTXX HFL

SJY TK YF]
&[JWFLJ SZRGJW TK XMFWJX TZYXYFSINSL IZWNSL UJWNTI GZXNSIXX HTRGNSFYNTSX FSI WNLMY TK ZXJ FXXJVYX

&QYJWSFYN[J UJWKTWRFSHJ RIFXZWJ FQXT HFQHZQFYJI TS F QFXY Y\JQ[J
RTSYMX GFXNX

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a 'SFZINYJI HTSIJISXJlI HTSXTQNIFYJlI NSYJWNR KN



6ZFWYJIWQ™ NSKTWRFYNTS

*:7 RNQQNTS TW FX NSINHFYJI 6 6 6 6

AWIIJWX WIHIN[JI

A4WIIJW GFHPQTL

3JY XFQJX

(TRUFWFGQJ LWTXX UWTKNY

TK SJY XFQJX

(TRUFWFGQJ 8, & JJUJSXJIX

TK SJY XFQJX

(TRUFWFGQJ *'.9&

TK SJY XFQJX

4UJWFYNSL UWTKNY *'.9

TK SJY XFQJX

SWTKNY GIJKTWJ YF]JIX

TK SJY XFQJX

S5WTKNY KTW YMJ UJWNTI

TK SJY XFQJX

*FWSNSLX UIJW XMFWJ *:7

&IOZXYJI JFWSNSLX UJW XMFWJ *:7

*JUJSXNSL TK KFNW [FQZJ FIOZXYRJSYX WJIJHTLSN_JI NS GZXNSJXX
HTRGNSFYNTSX SJY TK YF]

&RTWYN_FYNTS

JJUWIHNFYNTS UWTUJWY”A UQFSY FSI JVZNURJSY JJHQ WNLMY TK zZXJ
FXXJYX

JJUWIHNFYNTS WNLMY TK ZXJ FXXJYX

JJUWIHNFYNTS YTYFQ

.YIRX FKKJHYNSL HTRUFWFGNQNY"

NS HTXY TK LTTIX XTQI

NS XJQQNSL LJSIJWFQ FSI FIRNSNXYWFYN[J JJUJSXJX

NS TYMIJW TUJWFYNSL NSHTRJ FSI JJUJSXJX SJY

NS XMFWJ NS UWTKNYX FSI QTXXJX TK FXXTHNFYJI HTRUFSNJX TUJWFYNI[J
NS[JXYRJISYX

9TYFQ NYJRX FKKIJHYNSL HTRUFWFGNQNY"”

(FXM KQT\ UWT[NIJI G TUJWFYNSL FHYN[NYNJX

JWTXX HFUNYFQ JJUJSINYZWJ JJHQ GZXNSJIJXX HTRGNSFYNTSX FSI WNLMY TK
ZXJ FXXJYX

+WJJ HFEXM KQT\

"ZXNSIXX HTRGNSFYNTSX SJY TK HFXM FHVZNWJI FSI QTFSX WJUFNI

7IXIJFWHM FSI 1J[JQTURJSY JJUJSXJX SJY

TK SJY XFQJX

&Y JSI TK UJWNTI

tFQRIYSYIWNR 7J[NJ\ /FSZFW™ 2FWHM a a

'SFZINYJI

HTSI1JSXJI

HTSXTQNIFYJI

NSYJWNR KN



6ZFWYJIWQ" XJLRJSY NSKTWRFYNTS

AWIIWX WIHIN[JII *:7 RNQQN6TS 6 6 &RTWYN_FYNTS *:7 RNQQNTE 6 6 6
SWTHJXX 5JWKTWRFSHJ 8TQZYNTSX SWTHJXX 5JWKTWRFSHJ 8TQZYNTSX
‘NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJIX 'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX
9TYFQ AYMIW
9TYFQ
3JY XFQJX *:7 RNQQNTS 6 6 6
SWTHJXX 5JWKTWRFSHJ 8TQZYNTSX
‘NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJIX
9TYFQ
(TRUFWFGQJ *'.9& *:7 RNQQBTS 6 6
SBWTHJXX 5JWKTWRFSHJ 8TQZYNTSX
‘NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX
4YMIW
9TYFQ
(TRUFWFGQJ *'.9& TK SJY XFQJX 6 6
SWTHJXX 5JWKTWRFSHJ 8TQZYNTSX
‘NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJIX
9TYFQ
* 9& *:7 RNQQNTS 6 6 6
SWTHJIJXX 5JWKTWRFSHJ 8TQZYNTSX
'NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJIX
AYMIW
9TYFQ
*.9& TK SJY XFQJX 6 6 6
SEWTHJXX 5JWKTWRFSHJ 8TQZYNTSX
‘NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX
9TYFQ
YIRX FKKJHYNSL HTRUFWFGNQNY"
*:7 RNQQNTS 6 6 6
SWTHIXX 5JWKTWRFSHJ 8TQZYNTSX
‘NTRFYJWNFQ 8TQZYNTSX FSI 8JW[NHJX
4AYMIW
9TYFQ
T FQRIYSXYIWNR 7J[NJIN /FSZFWA 2FWHM a 'SFZINYJI HTSIJSXJlI HTSXTQNIFYJI

NSYJWNR KN



yFQRJY X +NSFSHNFQ WIJUTWYNSL NS

&UWNQ .SYJWNR 7J[NJ\ KTW /FSZFW”" 2FWHM
/1zQ" -FQK >JFW +NSFSHNFQ 7J[NJ\ KTW /FSZFW" /ZS]J
4HYTGJIW .SYJWNR 7J[NJ\ /FSZFW”" 8JUYJRGJIW

;FQRJY 4720

OIJNQFXFYFRF 54 'T]

+. *XUTT +NSQFSI

\W [FQRJY HTR NS[JXYTWX
\WW [FQRJY HTR
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